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east-central macroregion, II--the central macroregion, III--the west-central 
macroregion, IV--the north macroregion. 


The regional studies were selected because of the geographical variation in 
production resources and the income size, which made possible better 
determination of their influence on the level of accumulation in Poland's 
current economic situation, especially in comparison with earlier studies. 
Thus I show two different years during which the development of our economy 
was inhibited. The year 1978 was the last year before the national income 
Og OY yt Rh, Ap Re ph Ah eng: Sent eey- 
income (the lowest in recent years). The period 1979-62 then can be called a 
he, See oe a —— the 
production factors were not fully used, spare parts were in ae 
production and consumption needs were satisfied to a lesser degree, 


In 1978/79 the first symptoms of the crisis (decline in national income 
appeared, and in 1982 the situation reached its nadir. We must remember, 
however, that in the 1980's some changes in the operation o f the national 
economy (attempts to reform it) and agriculture p> — Gabe eens. In 
account how the entire 
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needs. In 1978-82 final net production and income for the rural population 
(in constant 1977 prices) declined by an average of 5 percent, while the years 


production, although it was higher than in 1980. This was caused primarily by 


by 
farms and the flow of land from the State Land Fund also had some effect. 









It is presented in per-employee terms. The factors 
are: the area of the farm in hectares; soil quality, 
expressed as an index of soil valuation in points; labor-saving equipment, 
expressed in the value of the inventory of dead stock and draft horses (in 
zloty) per employee; and the intensity of farming, expressed in the values of 
resources in zloty (excluding housing) per hectare of farm 
of employees consists of the individuals from i4 to 60 years 
of age on individual farm. 


The measure of the variation of the variables is the coefficient of variation 
tha calculated as a relation of the standard deviation from the 
mean. The correlation of the factors is shown using correlation 
and regression coefficients, which show the relationship and evaluute the 
influence of income on accumulation on individual farms. The analysis is 
presented in two ways: 1) as a correlation and regression analysis of pairs 
(correlation coefficients and total regression); 2) as an analysis of 





















correlation and partial regression (correlation and partial regression 
coefficients) . 





Moreover, in order to establish the significance of the influence of 
7 in various units) on the rate of 





that B coefficients give a generally complete explanation of theoretical 


variation of the function, the portion for each of *#€ variables was 
calculated. — 
Conclusions > 


income. The greater s ficance of labor-saving equipment on larger farms 
with greater production resources (region III) shows that this method can also 
the area structure of farms and thus improve 


policy should be geographically varied ard should include variation in farm: ' 


area and production equipment. For this reason among others the productior.- 
resources market should vary and adjust to the needs of the various groups of 








Bucharest HORTICULTURA in Romanian Vol 35 No 11, Nov 86 


{Article by Dr. Engr M. Vladut, General Directorate for Viticulture, Fruit 
Growing and Vegetable Growing] 


[Text] The completion of the new agrarian revolution requires the use of all 
organizational, technical and economic leverages to obtain a secure, bumper and 
stable production, that would adequately meet the needs of the national econony 
as to agricultural raw materials, the consumption needs and also in terus of 

creating availabilities for international economic exchanges. Also providing 

an input into achieving this goal are the sectors of the production of vege- 
tables, potatoes, fruit and grapes, that account for more than 10 percent of 
the agricultural area and 9 percent of the arable area. 


— —— 


Provisions for 1990 expect the obtaining of total outputs of 11,000 tons of 
field vegetables, 8.5 million tous of winter potatoes, 3.2 million tons of 
fruit and 2.4 million tons of grapes. Attainment of the above levele sandates 
the ensuring of all the conditions designed to result in a significant rise in 


: 
per hectare outputs. 
: 


The Council for Horticulture is a major factor in achieving these objectives. 

it operates centrally and territorially on the basis of the provisions of De- 
crees No 32/1980 ard Bo 3986/1985, and of the joint instructions of ministries 
MA, MIAPA and MCI on unified coordination of horticultural activity at county 
level. These councils are made up of experts with high qualifications and long 
experience in production, researchers and workers in specialized education. 
County horticultural councils include the directom of horticultural units (AESC, 
rw IS, specialized research centers) and the directors of ILF, IVPS, IPILF 


The Council for Horticulture ensures the implementation of the patty and state 
decisions, laws, decrees, decisions, amiorders of the minister of agriculture, 
on the expansion of horticultural production and completion of the tasks in 








these sectors. As teci:nical working bodies they debate and submit to the leading 
councils at various hierarchical levels proposals on: : 
1. Unified coordination of all the activity of preparing the plan for the deve- 
lopment of horticulture and viticulture on the national and territorial levels. 
For this purpose, they aimto make sure that in defining the structure of pro- 
duction for the various crops account in taken of the needs for local consump- 
tion, raw material for industrialization, the merchandise amount, for export, 
transfers between counties and other economic needs. The transfers must be 
minimal and must only involve products that cannot be ¢rown in the county. They 
aims to make sure that in finalizing the plan account is takenof the existing 
grapegrowing and fruitgrowing resources, the necessary arable area, crop 
rotation, and the existing and future streamline of units. 


2. Achievement of specialization and concentration of production, in terms of 
assignment to various farms of largest possible areas from the same group of 
crops, that would take 50-60 percent of she total area. The remaining areas 
may be planted, in a proportion of 20-30 percent, with good precursors, typical 
of rotation charts and 10-12 percent with two or three complementary, intensive 
crops, that would equilibrate the labor balance. 


3. The projects and measures that are required for the production of nursery 
stock and seeds, improvement of zoning, in light of pedoclimatic conditions 
and economic needs, location of strains and hybri“s and promotion of the new 
varieties in production. 


4. Completion of the crop plan for the various areas and the structure approved 
and the manner of applying the crop rotation charts so as to ensure the main- 
tenance of the production potential of the lands under horticultural crops. 


5. Unified application of technologies and meeting of approved specifications. 
In this regard, it assesses the system of tractors, agricultural machines, 
outfite and installations for agriculture and the industry for processing 
horticultural products and monitors the implementation of the program for 
preventing and combating diseases and pests. 


6. Unfolding of the projects for evaluating the crops according to provisions 
in Decree No 77/1986 and the activities of harvesting and utilization of 
hortiviticultural products. 


The expansion of horticuitural production in light of the tasks and instructions 
given by the party and state leadership, personally by party secretary genera) 
Nicolae Ceausescu, takes place in the context of sustained promotion of techni- 
cal advancements, of intensification of agricwltural production. By firmly 
working for concentration and specialization of horticultural production, in- 
tegration of modern technologies, wisest use of production means, expansion 

and modernization of the technicomaterial base, the councils for horticulture 
provide a very significant input into the continuous growth of hortiviticultural 
production, into the reduction of costs per unit of products, into increasing 
profitability, economic efficiency in hortiviticultwre, into completing the new 
agrarian revolution. 
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grasslands, apply amelioration techniques, natural 
fetilizers, and in certain situation, even minor 








Similarly, in the case of pastures, it is recommended to organize grazing 
complexes on 300-400 hectare areas capable of ensuring all the fodder required 
in the summer time. Delimitating such are«: of natural pastures can contribute 
to increasing the degree of utilization of the respective fodder resources, 
simultaneously with creating important resources that can contribute to 
increasing the production of high quality hay. According to our calculations, 
the efficient utilization of fodder resources on natural pastures and 
hayfields can make a decisive contribution to reducing production costs in the 
livestock sector and thus, to raising the economic efficiency of this sector, 
because the fodder thus obtained is less expensive than cultivated fodder 
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genetic material utilized, to efficiently organize mting and birthing, and 
eliminate losses due to death and forced slaughtering. 


the animals is a necessary complement, the two together forming the necessary 
and sufficient condition for raising productivity. Consequently, an important 
contribution is expected from the specialists, and particularly from the 
workers employed in the livestock sector. Further measures mist be 
consistently taken to improve and diversify the qualifications of these 


workers, offering them conditions for complex professional training, with a 


view to establishing teams specializing in harvesting byproducts and shaping 
mechanically trained people to care for the livestock. 


All these will create a suitable framework for the materialization of the 
tasks assigned the livestock sector in the current 5-year plan. 


12782 
CSO:2700/120 








DECREE ON IMPROVING PRODUCTION PROCESSES, EFFICIENCY 
Bucharest BULETINUL OFICIAL in Romaniar Part I No 72, 22 Nov 86 pp 1-11 


[Decree of the State Council on Improving the Organization and Modernizing the 
Production Processes and on Raising the Economic Efficiency in All Sectors of 
Activity] 


[Text] The accenting of the intensive character of the economic development 
of our country in the 1986-1990 5-year period and later, the attainment of the 
objectives set for this purpose by the 13th Congress of the Romanian Communist 
Party, and the steady growth of labor productivity and economic efficiency are 
closely linked with improving the organization and modernizing the production 
processes in all fields of activity and continually improving the system of 
financing for economic activity and the economic and financial standards. 


The steady promotion and the generalization of technical progress and the 
highly efficient management of national wealth require the ministries, the 
other central and local bodies, the centrals and enterprises, and the scien- 
tific research, technological engineering, and design units to adopt measures 
for improving the organization and modernizing the production and the economic 
and financial standards, to secure the application of them in a unitary view, 
and to pursue the obtaining of the stipulated results, in accordance with the 
tasks that devolve upon them from the sole national plan for economic and so- 
cial development. 


In order to establish the legal framework for improving the organization and 
modernizing the production processes, the financing system, and the economic 
and financial standards, the State Council of the Socialist Republic of Roma- 
nia decrees: 


Chapter I 
The Objectives and Fields for Improving the Organization and Modernizing the 
Production Processes 


Section 1 
General Provisions 


Article 1. The activity of improving the organization and modernizing the 
production processes provides for the better utilization of social labor, the 
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wide-scale promotion of technical progress, the rise of productivity and eco- 
nomic efficiency in all sectors of the economy, and the growth of national 
wealth and, on this basis, of the standard of living of the working people. 


Article 2. The programs for improving the organization and modernizing the 
production processes must lie at the foundation of the activity of the enter- 
prises, the scientific research, technological engineering, and design units, 
the centrals, the ministries, and the other central and local bodies, with 
their provisions being mandatory for all staffs of working people. 


Article 3. The activity of improving the organization and modernizing the 
production processes must provide for full utilization of the production ca- 
pacities at the level of the projected parameters, through: 


a) The proper filling of machines, equipment, and production areas; 


b) The improvement of manufacturing technologies and the adaptation of multi- 
operational tools and devices for machines and equipment; 


c) The steady providing of raw materials, supplies, fuel, energy, and spare 
parts; 


d) The maintenance, inspection, and repair of machines, equipment, and instal- 
lations on schedule and with quality; 


e) The raising of the shift coefficient; 


f) The providing of suitable technical assistance for all shifts, sections, 
shops, and workplaces. 


Article 4. The programs for improving the organization and modernizing the 
production processes must provide for the observance of the consumption rates 
for raw materials, supplies, fuel, energy, and spare parts and the continual 
reduction of them under the conditions of raising the technical and qualita- 
tive level of the products. 


Article 5. The improvement of the organization and the modernization of the 
production processes are achieved by: 


a) Modernizing the technological manufacturing flows; 


b) Improving the technical preperation for, scheduling, startup, and supervi- 
sion of production; 


c) Rationalizing the conversion and preparation of materials; 
d) Modernizing the quality control and the means .( technical control; 
e) Improving the organization of the activity of energy management, of mainte- 


nance and repairs on means of production, and of transportation, storage, 
preservation, and handling of products; 











f) Improving the organization of the management of production and labor and 
the application of overall piecework and direct piecework; 


g) Improving the training of the work force. 


The main objectives according to fields of activity for improving the organi- 
zation and modernizing the production processes are given in Appendix No 1. 


Article 6. The ministries, the other central and local bodies, the centrals 
and enterprises, and all the economic units are responsible for establishing 
the measures needed for staying within the targets provided in the programs 
for improving the organization and sodernizing the production procesres, drawn 
up in strict compliance with the provisions of the present decree. 


Article 7. Im the designing of new investment facilities and products and in 
the devising of new technologies, technical solutions with performances at the 
level of the best schievements in the country or on a world level or better 
than them sust be adopted, in accordance with the lav. 


The designing of machines, equipment, and installations, sanufacturing tech- 
nologies, and products that do not provide to the products higher outputs than 
the existing ones, lower production costs, and a high level of competitiveness 
in exportation, the approval of them, and the introduction of them into pro- 
duction are forbidden. 


The production costs and production and delivery prices for the new or uodern- 
ized products sust be correspondingly lower than those of the products that 
they replace. The production and delivery prices for these products will be 
subject to approval, in accordance with the lav. 


Section 2 
The Introduction of Technical Progress, the Setting of Mat. a. i Energy 
Consumption Rates, and the Typification of Products 


Article 8. In order to attain the objectives in the programs for improving 
the organization and modernizing the production processes, the scientific re- 
search, technological engineering, and design units are obligated to provide 
mainly for: 


a) The designing and achievement of machines, equipment, installations, end 
other processed products with high performances, high technical and economic 
competitiveness, end low material, energy, and labor consumptions; 


b) The achievement of new specialized machines, machine sets, and automatic 
processing lines for the basic operations in the manufacturing processes, and 
the expansion of automation and of the utilization of robots and of modern 
measurement and control devices and apparatus; 


c) The assimilation of new materials with better characteristics that would 
lead to the reduction of imports and to the growth of exportation and the in- 
troduction of them into manufacture; and the achievement of synthetic liquid 
and other fuels; 
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d) The creation of new technologies and the improvement of existing ones, and 
the priority development of the highly technical branches and subbranches that 
provide for the better utilization of material and labor resources; 


e) The growth of the degree of typification and standardization of parts, sub- 
assemblies, and products, and the introduction and generalization of typified 
manufacturing technologies with high productivity; 


f) The improvement of the technical setting of material and energy consumption 
rates; 


g) The development of the energy base, the utilization of new energy resources 
under highly efficient conditions, and the utilization of all categories of 
reusable energy resources; 


h) The modernization of the machines, equipment, installations, and technolo- 
gies needed for the complete recovery of reusable materials and the introduc- 
tion of them into the economic circuit. 


Article 9. The improvement of the organization and the modernization of the 
production processes must provide for the observance of the material and ener- 
gy consumptions set and the continual reduction of them, to which end the sci- 
entific research, technological engineering, and design units, through the so- 
lutions that they propose, the centrals and enterprises, and the other econonm- 
ic units are obligated to take steps mainly to: 


a) Raise the coefficient of extraction per unit of raw material; 


b) Use efficient substitutes from a technical and economic viewpoint and ex- 
pand the degree of recovery and reutilization of reusable material resources; 


c) Comply with the economic and financial standards and the stock quotas for 
raw materials, supplies, unfinished production, and finished products, ap- 
proved in accordance with the law; 


d) Strictly follow the provisions of the plan for financing the activity on 
the basis of self-leadership and economic and financial self-management; 


e) Expand the typification and standardization of components, parts, and manu- 
facturing technologies. 


Article 10. The designing of materials, products, machines, installations, 
equipment, technological lines, and structures, the introduction of them into 
manufacture, and the execution of them throughout the national economy are 
done only in compliance with the lists and model designs established in accor- 
dance with the lav. 


In all branches and sectors of activity, the typification of products, struc- 
tures, and technologies must provide for the reduction of the number of as- 
sortments, types, and sizes of materials, subassemblies, and finished prod- 
ucts, the continual reduction of the costs and duration of execution, the 


13 














reduction of material and energy consumptions, and the growth of the labor 
productivity, quality, and economic efficiency of the work and products. 


Article 11. The ministries, the other central and local bodies, the centrals, 
the scientific research, technological engineering, and design units, the en- 
terprises, and tne other economic units are responsible for continually rais- 
ing the quality and technical level of production, with a view to increasing 
the competitiveness of Romanian products on foreign markets and satisfying 
better the requirements of domestic consumers. 


Article 12. In planning the activity of scientific research, technological 
development, and introduction of technical progress, it is mandatory to pro- 
vide the facilities needed for establishing the technical and economic solu- 
tions and construction and functional solutions that would lead to the ia- 
provement and modernization of the production processes. 


The centrals, the enterprises, and the other economic units are directly re- 
sponsible for the application and generalization of the results of the scien- 
tific research, in strict compliance with the dates set, in accordance vith 
the law, securing for this purpose the approval of the new and modernized 
producte and technologies, and the sensible use of the entire technical and 
economic potential that they possess. 


The scientific research, technological engineering, and design units are re- 
sponsible for the quality of the solutions established and for the granting of 
the technical assistance needed for applying these solutions, up to the at- 
tainment of the prescribed technical and economic parameters. 


Section 3 
The Growth of Labor Productivity 


Article 13. The measures for improving the organization and modernizing the 
production must provide for the continual growth of labor productivity, a de- 
cisive factor in the intensive development of the national economy, through 
the wide-scale introduction of technical progress, the management of produc- 
tion on scientific bases, the rational organization of the workplaces and man- 
ufacturing flow, the setting of the production and labor quotas, the iuprove- 
ment of the professional training of the worker personnel, the strengthening 
of order and discipline, and the full utilization of all resources and the re- 
serves existing in each unit. 


Article 14. The enterprises, the centrals, the scientific research, techno- 
logical engineering, and design units, all the economic units, and the sainis- 
tries and the other central and local bodies are obligated to achieve, through 
the measures for improving the organization of production and labor, faster 
grovth in labor productivity than in the incomes of the worker personnel and 
of the unit as a whole, there thus being secured the funds needed both for 
continually raising the standard of living of the working people and for meet~- 


ing the general expenses of society. 


Article 15. The labor productivity planning is done in strict compliance with 
the provisions of the law and taking into account the targets resulting from 
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the programs for improving the organization and modernizing the production 
processes. 


In order to promote technical progress, in accordance with the targets for 
growth in labor productivity, the introduction of new products and technolo- 
gies into manufacture will be done only after they provide for the attainment 
of productivity levels higher than the level of the products and technologies 
replaced; in the case of investment facilities, the aim will be for this level 
to be higher than the one that will be attained in similar units existing in 
the year stipulated for attaining the projected parameters. 


Article 16. The ministries, the other central and local bodies, and the cen- 
trals and enterprises will provide at all the workplaces the technical and or- 
genizational conditions taken into consideration in preparing the programs for 
increasing the labor productivity and for improving the organization and mod- 
ernizing the prodytion processes and will pursue the application of all the 
measures contained \n these programs on the assigned dates and with the stipu- 
lated efficiency. 


Section 4 
The Utilization of Reusable Materials 


Article 17. The preparation and application of the measures for improving the 
organization and modernizing the production processes sust provide for the 
complete recovery and the utilization of the old raw materials, the supplies, 
and the other reusable resources that can be utilized as such or through pro- 
cessing, including the parts and subassemblies resulting from the dismantling 
of fixed assets, the growth of the degree of coverage of the consumption need 
on this basis, and the continual reduction of the expenses for recovering, 
preparing, reconditioning, reusing, and utilizing the respective resources. 


Article 18. .With a view to increasing the efficiency of the activity of re- 
covering and utilizing reusable material and energy resources, the sinistries, 
the other central and local bodies, the centrals, the enterprises, and all the 
economic units are obligated to devise and apply technical and organizational 
solutions that would provide for the use of recovered resources in their own 
unit to as great an extent as possible and the utilization of them as is or 
with simple processing, in order to avoid the introduction of them into the 
economic circuit through primary technological operations. 


In addition, they are obligated to utilize in the activity of processing and 
preparing reusable material resources and in the reconditioning of parts, sub- 
assemblies, and other products technological procedures with high outputs and 
minimal expenses that would provide for, as the case may be, the maximum ex- 
traction of useful substances, the better utilization of resources, and the 
obtaining of reconditioned products with high technical and economic parame- 
ters, similar to those of the products replaced. 


Article 19. Within the measures for improving the organization and moderniz- 
ing the production, the centrals, the enterprises, and the other economic 
units, on the basis of the results gotten in the scientific research activity, 
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are obligated to provide for the complete recovery of all categories of reus- 
able energy resources and their reintroduction into the economic circuit. 


Section 5 
The Development of the Exportation of Products and Technologies 


Article 20. the ministries, the other central and local bodies, the centrals, 
the enterprises, and the other units producing goods for exportation, and the 
scientific research, technological engineering, and design units are obligated 
to ensure that the seasures for improving the organization and modernizing the 
production processes lead to the adaptation of production to the requirements 
of the foreign market, the execution of products and technologies competitive 
on en international level, and the complete achievement of the commodity sup- 
ply slated for exportation, in compliance with the conditions and dates set in 
the foreign contracts. 


Article 21. On the basis of the results gotten in the scientific research ac- 
tivity, the units producing for exportation are responsible for taking all the 
necessary steps for raising the efficiency of exportation, by utilizing better 
the rew asterials, supplies, fuel, and energy devoted to production for expor- 
tation, increasing the percentage of products with a high degree of technical- 
ity, sensibly utilizing the work force, reducing the manufacturing costs to a 
minimum, end continually raising the valuta contribution from export activity. 


In addition, the measures for improving the organization and socernizing the 
production processes must lead to the diversification of the forms of market- 
ing, the expansion of the commodity markets, and the growth of the deliveries 
of designs, documentation, technologies, and technical assistance abroad. 


The ministries, the other central and local bodies, the centrals, and the en- 
terprises have the obligation to provide the conditions needed for developing 
international economic, scientific, and technical cooperation, particularly 
with respect to cooperation and specialization in production, within exchanges 
that would help to speed up technical progress and raise economic efficiency. 


Section 6 
Priority Directions for Improving the Organization and Modernizing the 
Production Processes 


A. Im Geologic and Extractive Activity 


Article 22. In geologic and extractive activity, the improvement of the orga- 
nization and the modernization of the production processes sust provide for: 


a) The identification of new reserves of useful sineral substances by concen- 
trating the technical forces and material means in the areas with immediate 
prospects, and the shortening of the period of transition from the research 
phase to putting the reserves discovered into operation; 


b) The growth of the contribution of scientific research to providing our own 


base of raw materials and to applying highly productive methods of exploita- 
tion on a wide scale; 
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c) The achievement of over two-thirds of the brown coal production in quar- 
ries; the washing of the entire gross output of bituminous coal, with a view 
to increasing the amount of coking coal; 


d) The growth of the production of nonferrous ores, mainly by markecly devel- 
oping the extraction of poor copper ores and raising the outputs in ‘ecovering 
useful mineral substances; 


e) The intensification of the drilling on the very deep formations and on the 
maritime continental platform, and the growth of the final recovery factor for 
the reserves in the deposits, it being established according to levels of 
depth; the generalization of processes and technologies with injection of 
water, gas, steam, or chemical agents into deposits, of underground combus- 
tion, and of the extraction of crude oil with sining sethods. 


B. Im the Electric and Thermal Power Industry 


Article 23. In the electric and thermal power industry, with a view to is- 
proving the organization and modernizing the production processes, action will 
be taken, in particular, to raise the outputs in converting primary energy by 
expanding the combined production of electric and thermal power, with the uti- 
lization of hydrocarbons being reduced to a sinimum, and to devise solutions 
for the optimal functioning of the national energy systen, the growth of the 
outputs of the energy installetions, and the reduction of the power stations’ 
own technological consumptions and of the losses in the electrical transnis- 
sion networks. 


C. Im the Ferrous Metallurgy Industry 


Article 24. In the ferrous metallurgy industry, the actions for improving the 
organization and modernizing the production processes sust lead to the optimi- 
zation of the structure of production, the growth of the degree of advanced 
processing and of the quality and value of the products, and the better utili- 
zation of material and energy resources; to this end, sixed charges with crude 
briquettes of noncoking coal will be used in coke manufacture, the injection 
of coal dust into furnaces will be expanded, the percentage of modern steel- 
making procedures, of continuous and pressure casting, and of vacuum casting 
will increase, and the conversion of continuously cast sesiproducts and of 
blanks for mills for small sections and wire at controlled temperatures will 
be optinaized. 


D. Im the Machine Building Industry 


Article 25. In the machine building industry, the measures for improving the 
organization of production and modernizing it must secure: 


a) The faster introduction of new or redesigned products into production, the 
growth of the degree of typification and standardization of parts, subassen- 
blies, and products, and the introduction and generalization of highly produc- 
tive typified technologies with low consumptions of raw materials, supplies, 
fuel, and energy, under the conditions of raising the technical level of 
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production by introducing electronics, sicroelectronics, and complex automa- 
tion and by using robots; 


b) The introduction and expansion of modern procedures of casting in easily 
fusible molds, of cutting with piesme and lasers, of flexible systems, and of 
sodern procedures of costing and treating parts; the expansion of the special- 
ization of production sections and of interpiant cooperation, with the general 
development of the branch being correlated with that of horizontal industry; 


c) In the production of cutting machine cools, the priority sechievement of 
equipeent with numerical control programs and displays of levels, of flexible 
processing centers, systems, and cells, and of sachine tools for setalworking 
with unconventional procedures; 


d) The orientation of the development of the precision machinery industry in 
the direction of the production of manipulators and robots that will incorpo- 
rate high-performance electronic equipment end apparatus; 


e) In the production of maining and petrolewe equipeent, the achievement of 
highly productive equipment for sechanizing the underground end surface work; 


f) The modernization of the production of energy equipment by assinilating new 
types of sets with high efficiency in the utilization of coal and combustible 
shale and in the recovery of reusable energy resources and by achieving new 
equipment for the hydroelectric and nuclear power stations; 


g) The development of the production of technological equipment, particularly 
the making of equipment for sdvanced metallurgical processing; the growth of 
the production of installations and equipment for the chemical industry, in- 
cluding for low-tonnage chemistry, for the construction materials industry, 
for light industry, and for the food and refrigerating industry, intended for 
the better utilization of agricultural and food raw saterials; 


h) The sodernization of the production of machines and equipment specific to 
agriculture and the typification of the entire production of tractors——with 
the 65-horsepower tractor being taken as «a basis--with a view to raising the 
outputs and reducing the consumption of liquid fuel; the achievement of is- 
proved systene of machines and installations with high productivity and low 
consumptions of metal and fuel; the growth of the degree of versatility of ag- 
ricultural machines and the expansion of the typification cf agricultural ma- 


chines and equipment; 


i) The achievement of high-capacity and specialized types of means of trans- 
portation with improved technical and ecoromic performances and low consump- 
tions of fuel; 


j) In the electrotechnical industry, the diversification of the production of 
electric sotors and machines, of seans of automation and electric drives, of 
precision measurement and control apparatus, and of electric cables and con- 
ductors of special construction; and the sodernization of the production of 
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electric machines and apparatus for home use, particularly from the viewpoint 
of improving the energy efficiency; 


k) The growth of the degree of sodularization of components and, on this 
basis, of the automation of the assembly processes in the production of seans 
of automation and equipment for industrial and professional electronics. 


E. Im the Chemical Industry 


Article 26. In the chemical industry, the seasures for organization and sod- 
ernization must lead to: 


&) The improvement of the manufacturing technologies, the raizing of the qual- 
itetive parameters of the products to a world level, and the reduction of the 
consumptions of raw materials and energy; the utilization of superactive cate- 
lysts and the devising of new technologies for the purpose of reducing the 
consumption and raising the degree of utilization of methane gas and the de- 
gree of extraction of useful substances from ores and from recovered reusable 
material resources and obtaining from nonpetroleum sources hydrocarbons that 
can be chemicalized; the recovery of residual energy and the complex utiliza- 
tion of manufacturing byproducts; and the expansion of the utilization of pro- 
cess computers, especially in the industry for sodium chloride products, arti- 
ficial threads and fibers, and drugs; 


b) The expansion of the methods of advanced processing of crude oil, the ais 
being to raise the percentage of white products; 


c) The expansion of the percentage of liquid chemical fertilizer and of cos- 
bined fertilizer with trace elements; and the orientation of pesticide produc~- 
tion toward nonpolluting assortments with prolonged effectiveness; 


d) The achievement of the manufacture of chemical threads and fibers particu- 
larly in the high-value assortments; 


e) The expansion of the utilization of biosynthesis and fine-synthesis prod- 
ucts in drug production, and the utilization of the resources of sedicinal 
plants anu bee and animal extracts; 


f) The manufacture of new assortments of rubber and plastic; the diversifice- 
tion of the production of processed materials, in correlation with the typifi- 


cation programs; 


g) In the production of lacquers, paints, dyes, and organic pigments, the 
achievement of assortments with better characteristics from domestic raw mate- 


rials; 


h) The reduction of the specific consumptions in the pulp and paper industry, 
along with the reduction of the weight, the growth of the pro~rtion of reus- 
able materials, and the more marked growth of the production of technical and 
special paper and cardboard. 
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PF. In the Industry for Construction Materials and for Wood Exploitation and 
Processing 


Article 27. In the industry for construction materials and for wood exploite- 
tion and processing, the seasures for organization and modernization will be 
oriented particularly in the following directions: 


@) In the cement industry, the wet manufacturing procedure will be replaced 
with the dry one and the percentage of special assortments and of those with 
aeh and granulated slag added will rise; 


b) In concrete prefabricated elements, the accent will be put on the produc- 
tion of big panels with a high level of finishing and equipping, with « view 
to raising the degree of prefabrication, and the achievement of other assort- 
ments needed for the industrialization of construction-assembly work; 


c) The better utilization of timber, the expansion of the procedure of natural 
wood drying, the utilization of wood of small dimensions, and the providing of 
the sdvanced processing of wood from high-value species; 


d) The orientation of furniture production particularly toward high-quality 
assorteents and the providing of new assortments of decorative, textured, 
stained, thin, and extra-thin veneer and of chipboard and fiberboard achieved 
with new pressing technologies. 


CG. In Light Industry 


Article 28. In light industry, within the activity of improving the organize- 
tion and modernizing the production, action will be taken mainly to: 


a) Diversify the production and renovate it in accordance with the require- 
ments of the domestic and foreign markets, in conformity with the evolution of 
fashion and with a view to promoting exports under conditions of increased ef- 


ficiency; 


b) Better utilize raw materiale, slong with raising the degree to which they 
are provided from domestic production; 


c) Apply highly efficient new unconventional technologies on a wide scale in 
the textile, knitwear, and garment industry; expand the production of light 
articles with a high degree of finishing, made in a varied range of colors; 
@) Raise the degree of utilization of reccverable textile materials; 


©) Adapt the weaving looms to the requiresen:« for processing the range of 
thin yearns thet are to be achieved in the units of the petrochemical industry; 


f) Increase the degree to which cloth is used to make garments and, on this 
basis, the exportation of garments; 








g) Assimilate /n the leather goods, fur goods, and footwear industry new prod- 
wets in accordance with the seasonal requirements, diversify the production of 
footwear and orient it with priority toward raising the percentage of the 
groups of products and the light assortments that are small consumers of raw 
materials, and expand thc utilization of substitutes. 


BP. Im the Food Industry 


Article 29. In the food industry, within the actions for organization and 
modernization the aim will mainly be to: 


a) Raise the degree of utilization of resources by devising and applying tech- 
nologies that permit the utilization of byproducts in the manufacture of proc- 
ucts from meat, milk, cereals, vegetables, and fruit and by creating new and 

modernized capacities that would provide for the continual improvement of the 


quality of the products; 


b) Expend the mechanization of intrafactory transportetion in a palletized and 
containerized system and transport in bulk the flour, sugar, edible oil, beer, 
mineral water, end vegetables and fruit slated for industrialization; 


c) Improve the activity of purchasing and contracting. 
I. Im Agriculture 


Article 30. In agriculture, the seasures for improving the organization and 
modernizing the production processes sust provide for: 


a) The raising of the production capacity of the land, and the full and sensi- 
ble use of all land resources; 


b) The complete exploitation of irrigated land at the stipulated yields; 


c) The introduction of improved plants into production, the creation of new 
varieties and hybrids of plants, and the generalization of the best-quality 
seed and planting stock in cultivation; 


d) The application of rational crop rotations and the providing of an optimum 
density per hectare; 


e) The improvement of the breeds of animals, the raising of the birth rate and 
the lowering of the death rate, and the providing of fodder in the necessary 
conditions and assortments by expanding the high-yield fodder crops; 


f) The improvement of the production technologies both in the vegetable sector 
and in the anisal sector; 


g) The application of the gains of biological science, especially genetics, 


and chemical science to production, by efficiently administering chemical and 
orgenic fertilizer and sensibly using the means of disease and pest control. 
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J. Im Silviculture, Water Management, and Environmental Protection 


Article 31. In the field of silviculture, water management, and environmental 
protection, with a view to improving the organization and modernizing the pro- 
duction, action will be taken to: 


s) Put into the economic circuit the volume of timber stipulated in the plan, 
complying with the optimal cutting ages and diameters; 


b) Continually reforest the areas and replace the degraded and poorly produc- 
tive stands with rapidly growing species with a high economic value; 


c) Carry owt more rapidly the provisions in the long-term national program for 
developing the hydrographic basins; 


4d) Achieve new storage-lake facilities for combined use and new work of water- 
course regulation and of diking and dike banking, in order to remove as big 
areas of land as possible from the effect of floods; 


@) Reduce the specific consumptions and raise the degree of water recycling; 


f) Prevent the deterioration of land resources and protect the fauna, forests, 
and vegetation. 


K. In Transportation and Telecommunications 


Article 32. In transportation and telecommpunicetions, the improvement of the 
organization and the modernization of the activity must provide for: 


a) The achievement of a unitary and coordinated system of transportation under 
higher-quality conditions and with higher efficiency, within which the rail- 
road will still have the main percentage; 


b) The priority development of river transportation; 


c) The limitetion of automotive transportation to the bare sinimum, for local 
supply activities within the counties; 


4) The modernization of railroad transportation through the electrodynanic 
centralization of the activities in the stations, the introduction of the au- 
tomatic block installation and of centralized control of train traffic, the 
utilization of computers to direct train traffic, the mechanization of loading 
and unloading operations, the expansion of containerization and container 
shipping, the development of the network of terminals and of the fleet of con- 
teainer carriers, and the raising of the traffic speed; 


e) The rationalization of automotive transportation, mainly through the pro- 
viding of motor vehicles equipped with diesel engines, through the growth of 
the ousber of high-capacity motor vehicles, of dump trucks, of truck tractors, 
tank trucks, jointed passenger buses, and of trailers and semitrailers, ard 
through palletization, containerization, and container shipping; 
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f) The development of combined transportation, with greater attention being 
devoted to optimizing it, intensively utilizing the entire potential, speeding 
up the shipping rate, raising the commercial speed, and expanding the port ca- 
pacities; 


g) The expansion of the new teletransmission technologies and the securing of 
the optimization of the operation of the national telecommunications systen. 


L. In Investments and Construction-Assenbly 


Article 33. In investment and construction-assembly activity, the measures 
for organization and modernization must provide for: 


a) The speedup of the startup of the facilities, the raising of the indices of 
utilization of construction equipment for all types of equipment, the modern- 
ization of the technologies utilized, and the expansion of the highly produc- 
tive procedures; 


b) The matter of providing on schedule the technological equipment needed for 
normally performing the assembly operations in accordance with the timetables, 
and the prompt removal of the stocks of equipment found on the sites; 


c) The observance of the volumes set by means of the plan for each facility, 
which are maximums and cannot be exceeded; 


d) The establishment of new criteria referring to the optimal proportion be- 
tween the volume of facilities that are under execution and of those that are 
being started, on the one hand, and the annual capacity for execution, on the 
other hand; 


e) The expansion of the mechanization of specific work like whitewashing, 
plastering, painting, and loading and unloading of construction materials, and 
the raising of the degree of industrialization of construction-assembly work; 


f) The expansion of the utilization of prefabricated elements and other facto- 
ry subassemblies. 


M. In Domestic Trade 


Article 34. In the field of domestic trade, the measures for improving the 
organization and modernizing the activity will pursue mainly: 


a) The sensible use of the trade network, in accordance with the consumption 
needs in each area; 


b) The territorial homogenization of trade activity and the practicing of mod- 
ern forms of trade; 


c) The growth of the percentage of public food service, the diversification of 
production, and the establishment of new units specializing in the sale of cu- 
linary and kitchen preparations; 
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d) The reduction of the time spent by goods in storage and of the number of 
intermediate units. 


N. In Small-Scale Industry and Service Activities 


Article 35. In small-scale industry and service activities, the actions for 
improvement in organization and for modernization must provide for: 


a) The better utilization of local raw materials and supplies, of agricultural 
resources, and of industrial byproducts; 


b) The diversification of production in order to optimally satisfy the re- 
quirements on the domestic market and increase exportation; 


c) The development of the activities of maintenance and repairs on buildings 
and structures for the population and on durable goods; 


d) The growth of the volume of services in chemical laundries and cleaners; 


e) The expansion and modernization of the activities of tourism and recre- 
ation. 


Chapter II 
The Improvement of the System of Financing for Economic Activity and of the 


Economic and Financial Standards 


Article 36. The improvement of the system of financing and crediting for eco- 
nomic activity and the economic and financial standards must lead directly to 
the growth of the role of the intensive factors in fulfilling the program for 
economic and social development of the country, the stimulation of the manage- 
ment of all material, labor, and monetary resources with high efficiency and 
responsibility, the obtaining of maximum economic results and profits, which 
would provide for the growth of the contribution of the production units to 
the formation of society's general funds, the formation of their own resources 
needed for self-financing, the strengthening of self-leadership and economic 
and financial self-management, and the firm application of the new economic 
and financial mechanisn. 


Article 37. The improvement of the system of financing and crediting for eco- 
nomic activities and of the economic and financial standards must lead to the 
attainment of the following main objectives: 


a) The placement of the criteria of efficiency at the foundation of all pro- 
duction activity, the providing of profitability for each product, piece of 
work, and service, the rapid delivery of and collection for the manufactured 
production, the elimination and prevention of tieups of funds, the coverage of 
the financial needs of the units mainly from their own resources, the speedup 
of the rate of turnover of circulating funds, and the appealing to bank cred- 
its to a reduced extent and for as short periods as possible; 


b) The full, highly efficient use of the existing production capacities and of 
constructed areas, the reduction of the specific investments, the strict 
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observance of the prescrived durations for execution of the investment facili- 
ties, and the startup and the attainment of the approved parameters on the as- 
signed dates; 


c) The reduction of the consumptions of raw materials, supplies, fuel, and en- 
ergy, in accordance with the rates set, the wide-scale utilization of recover- 
able and reusable materials, and the growth of the degree of advanced process- 
ing and utilization of all material resources; 


d) The establishment of the stocks of raw materials, supplies, and fuel and of 
unfinished production and finished products in strict accordance with the 
norms approved and with the volume and structure of the physical output 
planned and the specific consumptions set; 


e) The more marked growth of labor productivity on the basis of the better or- 
ganization of production and labor and of the expansion of the mechanization, 

automation, and robotization of production, and the rational, efficient use of 
the work force in all the economic units; 


f) The growth of the contribution of scientific research and technical engi- 
neering activity regarding the improvement of existing technologies, the de- 
vising and expansion of advanced, highly efficient technologies that would 
provide for the achievement of products with competitive technical and econonm- 
ic characteristics, the growth of the coefficient of utilization of raw mate- 
rials and supplies, and the meeting of the economy's requirements to a greater 
extent with new, highly technical products and materials; 


g) The reduction of the costs for each product, sevice, piece of work, sec- 
tion, and enterprise, of the total production expenses, and of the general, 
administrative, and management expenses, the application of a strict policy of 
economy in all the units, and the strong growth of profitability and profit. 


Article 38. With a view to the firm application of the economic and financial 
mechanism and the strengthening of the order, discipline, and responsibility 
in carrying out the provisions of the sole national plan and in managing na- 
tional wealth with high efficiency, the following synthetic economic and fi- 
nancial standards are established: 


a) The economic and financial standards--unit cost and circulating funds ac- 
cording to industrial products and groups of industrial products; 


b) The economic and financial standards for the total and material expenses 
per 1,000 lei of commodity output or volume of activity, respectively; 


c) The standards for circulating funds and credits per 1,000 lei of commodity 
output or volume of activity, respectively, for the socialist economy as a 
whole, according to main branches, and according to plan titulars; 


d) The standards for the commodity output or the volume of activity, respec- 
tively, per 1,000 lei of fixed assets in the basic activity at the remaining 
value. 
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The economic and financial stan‘s"¢¢  wmtioned in ietters a~d, according to 
Appendices Nos 2-5°, are approw / 


Article 39. The stendards fo:  .. ‘scribed costs for industrial products 
and groups of industrial prod <«.s, °©- consumptions of raw materiels, sup- 
plies, fuel, end energy, the ' otal .... asterial expenses, the stock quotas, 
and the circulating funds and credits per 1,000 lei of production are maxi- 
muas, end those for the production or the voluze of activity, respectively, 
per 1,000 lei of fixed assets are minimums, for each plan year. 


Article 40. The economic and financial standards will be used obligatorily by 
enterprises, centrals, ministries, and the other central and local bodies in 
the entire activity of substantiating and preparing the plan provisions, the 
income and expense budgets, and the plan for financing economic and social ac- 
tivity, and in the process of execution and of control of their fulfillment. 


Article 41. The financing and crediting for the production activity of the 
economic units are done in conformity with the legal provisions in force, in 
compliance with the economic and financial standards for the circulating funds 
and credits per 1,000 lei of commodity output or volume of activity and the 
resources for financing and crediting approved by means of the income and ex- 
pense budget and by means of the plan for financing economic and social activ- 
ity and in correlation with the production actually achieved. 


The growth of their own funds and the financing of circulating funds will be 
provided, above all, from the planned profits and the extra profits of the ex- 
isting economic units, in accordance with the law; the funds for new unite 
will be provided from the budget, with the obligation of restitution, in con- 
formity with the legal norms in force. 


Annually, in the preparation of the income and expense budget and the state 
budget, the sources for providing their own funds and the volume of the cred- 
its provided by means of the economic and financial standard for the circulat- 
ing funds and credits per 1,000 lei of commodity output or volume of activity 
will be listed. 


Chapter III 
Duties and Responsibilities 


Section 1 
In the Field of the Organization and Modernization of the Production Processes 


Article 42. The Council of Ministers is responsible for the entire activity 
of improving the organization and modernizing the production processes per- 
formed by ministries, the other central and local bodies, centrals, and enter- 
prises, provides for the continual improvement of this activity with a view to 
promoting technical progress, modernizing the structure of production and ren- 
ovating products, raising labor productivity and economic efficiency, and pro- 
moting Romanian goods on the foreign market, oversees the manner of fulfill- 
ment of the programs for improving the organization and modernizing the pro- 
duction, and establishes the measures needed for completely performing on 
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schedule the tasks from these programs prepared for each particular ministry, 
central, and enterprise. 


Article 43. The Central Commissiun for Improving the Organization and Modern- 
izing the Production Processes provides the orientation and guidance for the 
whole activity of improving the organization and modernizing the production, 
in accordance with the current and future requirements for the intensive de- 
velopment of the national economy. 


Article 44. The State Planning Committee provides for the distinct inclusion 
of the provisions from the programs for improving the organization and modern- 
izing the production processes or. respectively, of the resources needed and 
the results expected to be obtained as a result of applying these programs, in 
the plans for economic and social development and, together with the economic 
ministries and the other central and local bodies that are plan titulars, is 
responsible for their fulfillment. 


Article 45. The National Council for Science and Technology is responsible 
for the inclusion of the facilities for scientific research, technological de- 
velopment, and introduction of technical progress that provide for the imple- 
mentation of the measures included in the programs for improving the organiza- 
tion and modernizing the production processes in the plan and for the achieve- 
pent of them and guides and oversees the entire activity of identifying, in- 
troducing, and generalizing in the economic units the solutions with maximum 
economic efficiency in this field, based on the newest gains of science and 
technology. 


Article 46. The Ministry of Labor, on the basis of the programs for improving 
the organization and modernizing the production processes, is responsible for 
the promotion and application of the newest forms, methods, and techniques of 
labor organization and norm setting, for the establishment, together with the 
State Planning Committee, the Ministry of Education and Instruction, and the 
other ministries and central bodies, of the need for skilled manpower and its 
structure, and for the continual improvement of the methodological norms for 
applying overall piecework and direct piecework. 


Article 47. The Ministry of Education and Instruction provides for the inclu- 
sion of the necessary knowledge regarding the organization and modernization 
of the production processes in the programs for education of all grades and, 
together with the other ministries and central bodies, establishes the train- 
ing and advanced-training programs for all worker personnel 


Article 48. The ministries and the other central and local bodies are respon- 
sible for the entire activity of improving the organization and modernizing 
the production processes in the subordinate units, to which end they perform 
mainly the following duties: 


a) They provide for the preparation, supplementation, or adaptation, as the 
case may be, of the programs of measures for improving the organization and 
modernizing the production processes for the whole sector for which they are 
responsible and the achievement of the conditions needed for fulfilling them; 


27 











b) They oversee the concrete manner of performing and finalizing the actions 
for improving the organization and modernizing the production processes and 
establish the measures needed for eliminating the shortcomings found and hold- 
ing responsible the persons to blame for the failure to attain the objectives 
in the programs established; 


c) They initiate actions for the introduction and generalization of technical 
progress and take steps to continually improve the manufacturing processes, 

with a view to raising labor productivity and economic efficiency, promoting 
exports, and completely fulfilling on schedule the plan targets that devolve 


upon thea; 


d) They report monthly to the Council of Ministers regarding the stage of ful- 
fillment of the measures provided in the programs and regarding the economic 
effects obtained in the subordinate units. 


The management councils approve their own programs of measures and, together 
with the executive bureaus, are directly responsible for the efficient and 
complete application of the mseasures for organizetion and modernization of 
production in the subordinate units, ensure the compliance of the programs in 
the units with the targets set, periodically analyze the stage of fulfillment 
of them, and take steps regarding the fulfillment of the plan targets in all 
the units. 


Article 49. The industrial centrals and the other units comparable to them 
are responsible for the fulfillment of the programs for organizing and modern- 
izing the production processes, to which end they perform mainly the following 
duties: 


a) They provide for the promotion and generalization of the most efficient 
forms and methods of organization of production and labor and of highly pro- 
ductive modern technologies with low consumptions of labor, raw materials, 
supplies, fuel, and energy in the subordinate units; 


b) They coordinate and guide the activity of improving the organization and 
modernizing the production processes in the subordinate enterprises, helping 
them to carry out their own programs of measures; 


c) They keep track of the stage of the fulfillment of the programs by the sub- 
ordinate enterprises, perform for this purpose periodic analyses of the pro- 
duction processes in the respective units, and take the steps that are re- 
quired for continually improving the activity, strengthening the discipline 
and order in the units, and performing the tasks that devolve upon then; 


d) They organize exchanges of experience for expanding and generalizing in all 
units of the central the special achievements in improving the organization 
and modernizing the production processes; 


e) They report monthly to the ministry under whose subordination they operate 
regarding the stage of fulfillment of the programs of measures according to 
enterprises and the results obtained. 
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The working people's councils in the centrals approve their own programs of 
measures and, together with the executive bureaus, are directly responsible 
for the fulfillment of the programs of measures in the units, ensure the con- 
pliance of these programs with the targets set, periodically analyze the stage 
of fulfillment of the programs, and take the steps needed for eliminating the 
deficiencies found, holding responsible the persons to blame, and fulfilling 
the plan targets at the level of the central and of each unit. 


Article 50. The enterprises and the other economic units are responsible for 
continually improving the organization and for modernizing the production pro- 
cesses, to which end they have mainly the following duties: 


a) They prepare, on the basis of the critical analysis of the existing situa- 
tion and taking into account the tasks that devolve upon them, their own pro- 
gram of measures for the improvement of the organization and the modernization 
of the production process that would provide for the better utilization of the 
means that they possese and the continual improvement of the entire activity; 


b) They organize work staffs for the main activities in the program, specify- 
ing the tasks to perform and the dates of execution, as well as their collabo- 
ration with the technical and economic departments involved in carrying out 
the different measures for organization and modernization of the production 
processes; 


c) They provide for the substantiation of the plan targets for the programs 
approved and the efficient application to the production processes of the mea- 
sures provided in them and of the plans for modernization of production and 
labor and for modernization of manufacturing processes drawn up by the scien- 
tific research, technological engineering, and design units or received from 
the central for generalization; 


d) They continually keep track of the stage of fulfillment of the programs of 
measures and organize for this purpose periodic analyses with all the respon- 
sible and operational personnel involved, promptly solving the problems that 
arise; they point out the best results, with a view to their expansion and 
generalization; 


e) They report monthly to the central or, as the case may be, the ministry or,, 
respectively, the body under whose subordination they operate regarding the 
stage of fulfillment of the programs of measures, the results obtained, and 
the actions taken to make up any possible lags; 


f) They update or adapt, as the case may be, the programs of measures in ac- 
cordance with the new conditions appearing or the targets set in the course of 
their implementation. 


The working people's councils approve their own programs of measures and, to- 
gether with the executive bureaus, are directly responsible for their execu- 
tion. 
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Article 51. Commissions for improving the organization and modernizing the 
production processes, working bodies of the management councils or the working 
people's councils, respectively, in the field of the organization and modern- 
ization of production, operate within the ministries, the other central bod- 
ies, the centrals, and the enterprises. 


County commissions for improving the organization and modernizing the produc- 
tion processes and that of the municipality of Bucharest operate at the level 
of the counties and of the sunicipality of Bucharest. 


Section 2 
In the Field of Improving the Financing System and the Economic and Financial 
Standards 


Article 52. The Council of Ministers provides for the implementation of the 
economic and financial standards approved by means of the present decree and 
establishes measures for compliance with the levels approved and for adapta- 
tion of the standards in the case of changes in plan targets or in other 
strictly necessary cases. 


Article 53. The Ministry of Finance, the State Planning Committee, the State 
Committee for Prices, the banks, and the other central synthesis bodies will 
analyze systematically the way in which the standards approved are applied and 
fulfilled and will establish or propose, as the case may be, measures for con- 
tinually improving the economic and financial situation and raising the effi- 
ciency and profitability in all fields of activity; the financial and banking 
bodies will se: that in the preparation of the income and expense budgets and 
of the plan for financing economic and social activity the main financial in- 
dicators are set in compliance with the economic and financial standards and 
will check on their compliance in the course of the production process. 


Article 54. The Ministry of Finance and the banks will act systematically re- 
garding the firm application of the new economic and financial mechanism in 
all branches and sectors of activity, the rational utilization of all materi- 
al, labor, and monetary resources in conformity with the standards approved, 
the speedup of the rate of turnover of assets, and the establishment of a 
strict policy of economy and of strict financial discipline. 


Under the direct coordination of the Financial and Banking Council, firm steps 
will be taken regarding the improvement and strengthening of the financial and 
banking control, especially the preventive control, the growth of the spirit 
of responsibility in the obeying of the laws of the state by all bodies in all 
units, the complete fulfillment of the provisions approved by means of the in- 
come and expense budgets, the plan for financing economic and social activity, 
and the state budget, and the securing of the preservation of the integrity of 
socialist property. 


Article 55. The collective leadership bodies in ministries, the other central 
and local bodies, industrial centrals, and enterprises, together with the 
planning, research and design, technical-material-supply, financial and bank- 
ing, and price bodies, will act regarding the strict observance of the 











economic and financial standards approved, the performance of the entire ac- 
tivity according to the principles of worker self-leadership and of self-man- 
agement, of profitability, and of efficiency, and the strict observance of the 
provisions in the plan and in the income and expense budgets. 


In addition, they are obligated to analyze annually or whenever necessary the 
standards approved and to make proposals for improving them that take into ac- 
count the levels of production and investments approved by means of the plan, 
the targets set for reducing the production costs, in accordance with the lav, 
the evolution of the prices, rates, and consumption and labor quotas in the 
structure of the economic and financial standards, the promotion of technical 
progress, the growth of labor productivity, and other such elements. 


The raising of profitability by increasing the production and delivery prices 
is forbidden. 


Chapter IV 
Final Provisions 


Article 56. The main economic and financial indicators for the 1986-1990 pe- 
riod that result from the action of improving the orgenization and modernizing 
the production processes, according to Appendix No 6°, which are mandatory for 
all the ministries and the other central and local bodies, centrals, and en- 


terprises, are approved. 


Article 57. The violation of the provisions of the present decree entails the 
disciplinary, material, civil, contraventional, or criminal liability, as the 
case may be, of the guilty persons, under the conditions of the law. 


Article 58. The provisions of the present decree also apply accordingly to 
the cooperative or public organizations. 


Article 59. Appendices Nos 1-6 are an integral part of the present decree. 
Nicolae Ceausescu, 


Chairman 
of the Socialist Republic of Romania 


Bucharest, 1 October 1986. 
No 318. 


Appendix No 1 


The Main Objectives According to Fields of Activity for Improving the 
Organization and Modernizing the Production Processes 


I. Im the Field of Modernizing the Technological Manufacturing Flows 


The placement of machines, equipment, and workplaces so as to provide a con- 
tinuous flow of materials and products; 
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The organization of the specialized technological sanufacturing and assembly 
lines according to work phases and cycles; 


The mechanization and sutomation of technological flows through the introduc- 
tion of new machines, equipment, and installations, of mechanized sanufactur- 
ing lines, of automatic machines, of self-regulating mechines, equipment, and 
installations with an optimized automatic regime with automatic recording of 
the technological parameters, and of completely automated lines; 


The introduction of flexible cells and of robots and the utilization of highly 
productive tools; 


The improvement of existing technologies, the introduction of new technolo- 
gies, and the replacement of wornout or obsolescent machines, implements, in- 
stallations, and equipment; and the modernization of machines, implements, in- 
stallations, and equipsent during the capital repairs on then; 


The introduction of devices for apportioning, weighing, seasuring, and marking 
on the line and of highly productive feeding systens; 


The use of systems for automatic control of the production processes. 


II. Im the Field of Improving the Technical Preparation for, Scheduling, 
Startup, and Supervision of Production 


The assimilation of new products with better technical and functional parame- 
ters and the modernization of existing ones, there being secured the priority 
utilization of our own base of raw materials, the use of substitutes and re- 
coverable materials, and the reduction of specific material and energy con- 


sumptions; 


The establishment of the optimum cycles and lots, and the balancing of the 
filling of machines, equipment, installations, and production areas; 


The optimization of the calendar programs for starting up and making the prod- 
ucts, and the use of the most suitable forms and methods of organizing the 
startup of production, through the utilization of date-processing and elec~- 
tronic means; 


The improvement of the system of following and recording the fulfillment of 
the production programs for providing regularity and full use of the produc- 
tion capacities. 


III. In the Field of Ratiorslizing the Conversion and Preparation of 
Materials 


The raising of the degree of utilization of materials by using modern methods 
of conversion and cutting; 


The modernization of the systems of feeding the conversion machines and equip- 
ment; 
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The equipping of the conversion shops with sechanized means of handling; 


The rational use of materials and means by centralizing the conversion of ma- 
terials at the section and enterprise level; 


The elimination of conversion operations by expanding the processing of mate- 
rials directly from bars and strips; 


The optimization of cutting plans by using modern computer technology; 


The raising of the coefficient of extraction of products per physical unit of 
raw material. 


IV. In the Field of Modernizing the Quality Control and the Means of 
Technical Control 


The application of the most efficient forms and methods of control of the 
quality of raw materials, supplies, parts, subassemblies, and finished prod- 
ucts, including automatic control and active control; 


The providing of the detailed documentation needed for establishing the tech- 
nical conditions for reception and quality; 


The improvement of the supply of measurement and control apparatus, laboratory 
apparatus, and to*t and control stands needed for performing the quality con- 
trol, and the prov’ding of the resources for using this equipment under the 
conditions dictatud by the technical documentation; 


The integration of the control operations into the technological manufacturing 
flow in order to reduce handling, intermediate storage, and intrafactory 


transportation; 


The analysis of the defects found in the manufacturing flow and the systematic 
supervision of the manner of behavior of the products in operation and, on 
this basis, the establishment of the measures for providing and raising the 


quality of production. 


Vv. In the Field of Improving the Organization of the Activities of Energy 
Management, of Maintenance and Repairs on Means of Production, and of 
Transportation, Storage, Preservation, and Handling of Products 


The economization of energy resources through the optimization of the filling 
rates and the operating parameters of the energy generators and the raising of 
their outputs; 


The strict compliance of the parameters of the heat-carrying agent with the 
limits imposed by the requirements of the technological process; 


The reduction of energy consumption by expanding the utilization of energy re- 


cuperators and the automation of the operating modes of energy generators and 
consumers; 
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the degree of utilization of machines, equipment, and installa- 
their operational reliability by applying the sost efficient 
forms and methods of performing the maintenance and repairs and by following 


inspection and repair cycles; 


the 
The reduction of maintenance and repair costs by optimizing the scheduling of 
the work and observing the prescribed duration for doing it; 


The expansion of the system for control of the operation of machines, equip- 
sent, and installations and for preventive repairs on then; 


The intensification of the actions of reconditioning and reutilization of 
parts and subassemblies; 


The modernization of machines and equipment with a low degree of technicality 
by transforming them and equipping them with sultifunctional and -operational 
devices and tools with high economic efficiency; 


The reduction of the volume of intrafactory transportation by optimizing the 
location of the storage areas in relation to that of the shops and sections 
and eliminating crisscrose transportation; 


The growth of the degree of utilization of storage spaces and seans of trans- 
portation by expanding palletization, packaging, and conteinerization; 


The reduction of transportation expenses by correlating the types and number 
of means of transportation with the volume and structure of the materials 
transported within enterprises and between enterprises, the asim being to in- 
crease the percentage of railroad transportation and reduce the percentage of 
automotive transportation; 


The growth of the efficiency of intrafactory transportation, of handling, and 
of wtorage by expanding the mechanization and automation of transport opere- 
tions, particularly by utilizing conveyors, gravitational transportation, 
robot carts, belt conveyors, and pneumatic hydraulic systems and by raising 
the degree of mechanization of the handling and storage operations; 


The improvement of the technologies for collection, sorting, storage, loading, 
and shipping of recoverable materials and the utilization of baling, compact- 
ing, and crushing systems; 


The shortening of the storage time by reducing stocks. 


VI. Im the Field of Improving the Organization of the Management of 
Production and Labor and the Application of Overall Piecework 


The raising of the degree of integration and specialization of production and 
the deepening of the specialization of the enterprise in relation to the 














specific character of manufacturing and to the requirements of the national 
economy; and the expansion of the typification and standardization of parts, 
subassemblies, products, and manufacturing technologies; 


The improvement of the organization of the workplaces and the work processes 
according to ergonomic principles; the expansion of the aultiple tending of 
machines, installations, and work areas; the providing of technical assistance 
for all shifts; and the strengthening of the order and discipline at the vwork- 
places, the better utilization of the worktime of all personnel, and the bal- 
anced distribution of the work force according to shifts; 


The expansion of the use of modern methods and techniques of management; the 
redistribution of the worker personnel in relation to the targets for growth 
in production, labor productivity, and economic efficiency; and the improve- 
ment of the technical-material supply and of the delivery of the production 
achieved to customers and the strengthening of contractual discipline; 


The rationalization of the information system on the basis of sensibly setting 
the volume of technical and operational records, typifying the documents, 
shortening the information circuits, and simplifying the procedures of collec- 
tion, processing, storage, transmission, and utilization of information, and 
the introduction and expansion of automatic data processing; 


The proper setting of the size of the work formations in relation to the spe- 
cific character of each sector of activity; 


The improvement of the labor norms in accordance with the technical and orga- 
nizational conditions; the setting of the maximum need for worker personnel on 
the basis of scientifically determined labor norms and quotas; the reduction 
of the indirectly productive and administrative personnel to the bare minimum; 
and the rationalization of the records of the activity of the work formations 
to accurately reflect the collective and individual results, in accordance 
with the law; 


The application of overall piecework in accordance with the methodological 
norms and of the measures needed for continually raising the efficiency of 
this form of labor organization and remuneration. 


VII. In the Field of Improving the Training of the Work Force 


The raising of the level of training of the personnel, especially the techni- 
cal personnel, in accordance with the degree of technical and technological 
equipping of the unit, by means of suitable retraining courses; 


The raising of the qualifications of all worker personnel in accordance with 
the degree of mechanization and automation of the technological manufacturing 
processes by means of the forms provided by law; 


The reorientation of personnel toward the trades specific to the new produc- 
tion processes; 
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The expansion of multilateral training with a view to the sencible utilization 
of the work force; 


The matter of providing in advance the training for the work force needed for 
attaining the objectives contained in the programs of measures for improving 
the organization and modernizing the production processes. 

POOTNOTES 
1. The appendices are communicated to the institutions involved. 
2. The appendix is communicated to the institutions involved. 
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ECONOMY YUGOSLAVIA 


POLICY FOR FULFILLING 5-YEAR PLAN IN 1987 
Belgrade SLUZBENI LIST SFRJ in Serbo-Croatian No 71, 29 Dec 86 pp 2141-2152 


[Resolution adopted by the SFRY Assembly in Belgrade 26 December 1986, signed 
by Ivo Vrandecic, president of the SFRY Assembly, and Dr Milenko Bojanic, 
president of the Chamber of Republics and Provinces: "Resolution on Policy 
for Carrying Out in 1987 the Social Plan of Yugoslavia Covering the Period 
From 1986 to 1990") 


[Text] As the annual planning document for implementing the Social Plan of 
Yugoslavia Covering the Period From 1986 to 1990, this resolution, which takes 
the conditions and potential for development as its points of departure, sets 
forth the tasks, measures, and activities in realizing the goals of the policy 
for socioeconomic development in 1987. 


Based as it is on the Long-Range Economic Stabilization Program, the Social 
Plan of Yugoslavia Covering the Period From 1986 to 1990, and the measures of 
economic policy adopted to carry them out which are still in effect, including 
the measures enacted in June and July which remain in effect, sets forth only 
the new tasks, measures, and activities which are to be performed in 1987 or 
those whose process, in view of their developmental nature, is to be initi- 
ated. 


I. Basic Tasks in Realizing the Goals of the Policy of Socioeconomic Develop- 
ment 


1. The economic difficulties over the past several years and the problemati- 
cal foreign economic conditions, along with the inconsistent performance of 
the Long-Range Economic Stabilization Program, objectively impose large obli- 
gations and demand exceptional commitment on the part of all social entities, 
organizations of associated labor, working people, and citizens. 


In 1987 a portion of the goals and tasks set forth in the Social Plan have to 
be accomplished in order to achieve along the line of carrying out the deci- 
sions of the 13th LCY Congress an upward line of development, a higher level 
of economic efficiency, and advancement of socialist self-management as a 
whole. Market-oriented economic activity and the unified Yugoslav market will 
be strengthened and effective planning performance will be affirmed on the ba- 
sis of quite profound changes in the economic system. Accordingly and on 
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behalf of more effective achievement of the joint goals of development produc- 
tion factors will be evaluated in real terms, and the material position of or- 
ganizations of associated labor, the role of personal incomes as an incentive 
and economic integration in the context of self-management will be strength- 
ened, and the joint goals of development will at the same time be achieved 
more effectively. Planning and vigorous anti-inflation policy, economic pol- 
icy, and development policy will be adapted to that orientation, and this will 
guarantee that they are more effective, especially in the direction of the 
structural changes necessary in the economy. 


2. Economic policy during this year will derive its main support from the 
following changes in the economic system: 


i. in the system for realization and division of income and for distribution 
of resources for personal incomes: establishment of equilibrium relations in 
primary distribution, above all through operation of the market, and gradual 
elimination of price disparities through the measures of economic policy; con- 
struction of a mechanism of incentives for division of income on the basis of 
efficient use of social resources; establishment of more harmonious and solid 
relations in division of income by purposes on the basis of objective criteria 
(gross personal income per worker and accumulation relative to assets enm- 
ployed, etc.); distribution of resources for personal incomes on the basis of 
the quantity and quality of current labor and optimality of economic employ- 
ment of resources for social reproduction and the results of past labor; adap- 
tation of government expenditure and social service expenditure so that all 
forms of expenditure stay within the limits of the economy's real income; 


ii. in the accounting system: a tightening of conditions for the conduct of 
economic activity, along with application of real prices of factors of produc- 
tion; realistic valuation of the resources of organizations of associated la- 
bor and realistic revaluation and depreciation will guarantee preservation of 
socially owned property; 


iii. in the system of social planning: greater compatibility between sociai 
plans on the one hand and economic policy and development policy on the other, 
and greater effectiveness in carrying them out; 


iv. in the system for financial rescue and termination of organizations of 
associated labor: the economic liability of organizations of associated labor 
will be strengthened, an end will be put to the socialization of losses, and 
in the procedure of financial rescue of organizations of associated labor with 
losses the rescuer and their economic interest will be given a greater role; 


v. in the fiscal system: ensuring the unity of the tax system and tax policy 
throughout the country; strengthening the economic and social function of 
taxes and contributions above all on the basis of progressive taxation; reori- 
entation from indirect to direct taxes and taxation according to real economic 
strength; stimulation of production and labor productivity and limitation of 
excessive expenditure through the measures of tax policy; construction of a 
unified information system in this field; 
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vi. in the credit-and-monetary and banking system: more effective operation 
of credit-and-monetary policy will be guaranteed, the structure of its instru- 
ments will be broadened and improved, more effective performance of the moni- 
toring of the function of the National Bank of Yugoslavia and the national 
banks of the republics and autonomous provinces will be ensured, effectiveness 
of financial rescue or bankruptcy proceedings of banks in case of illiquidity 
will be enhanced, the creditworthiness of economic and public entities will be 
defined more precisely, and banks will be made more responsible for the con- 
duct of their business; 


vii. in the area of prices and the market: a greater impact of market laws 
and the independence and liability of organizations of associated labor on the 
market will be guaranteed; joint elements will be worked out for setting 
prices and their social verification will be guaranteed; and a more effective 
legal mechanism will be devised against monopoly behavior and disloyal compe- 
tition; 


viii. on the basis of changes in labor legislation a strengthening of the re- 
sponsibility and professional competence of all employed persons and of the 
effectiveness of those who hold positions in professional management will be 
encouraged, penalties are to be established for irresponsibility and incompe- 
tent work, and all forms of raising labor productivity and improving the qual- 
ity of economic performance will be stimulated. 


3. With these and other basic conditions of economic activity taken as points 
of departure there will be a strengthening of independence and responsibility 
in decisionmaking and conduct of economic activity by organizations of associ- 
ated labor in the context of economic motivation and coercion, along with a 
reduction of administrative meddling in the economy, and economic policy will 
be stimulative and selective in nature. 


4. The emphasis of economic-financial consolidation will be within organiza- 
tions of associuted labor, their associations, and banks. Effective measures 
will be taken at the same time to establish financial discipline, especially 
with respect to meeting financial obligations that have come due and preven- 
tion of debtor-creditor relations lacking real coverage, various forms of ir- 
regular issuing of money, use of credit for other than the stated purpose, 
etc. 


5. Economic policy oriented against inflation will be consistently based on 
economic laws and real economic values and will be directed toward support of 
the deep changes taking place in the orientation of development and the manner 
in which economic activity is conducted. In that light and in view of the 
fact that economic trends have been diverging quite considerably from the So- 
cial Plan and from the Resolution for 1986, the basic tasks of all entities 
carrying on econonic and social service activities in 1987 will be as follows: 
(1) guaranteeing approximately the growth rate of production achieved in 1986 
and a quite considerable acceleration of the growth of exports, (2) a rise of 
the productivity of labor and business performance as a whole, (3) essential 
reduction of inflation. 
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(1) The growth of production and acceleration of the growth of exports are to 
be based on the orientation that accelerated growth of exports is to become 
the essential factor in the growth of production, above all on the basis of 
increased utilization of capacity in place and accelerated activation and op- 
timum utilization of labor resources, the scientific potential, the potential 
for development, natural resources and reserves, combined with appreciation 
for the ecological factor. 


Permanent and stable growth of exports, especially to the convertible area, 
will have priority. The emphasis in the export orientation will be toward 
creating conditions for greater establishment of linkage and motivation of or- 
ganizations of associated labor for the purpose of exporting and a growth of 
the net benefit in terms of foreign exchange. In its entirety the offensive 
orientation toward exports will create conditions for effectively guaranteeing 
the country's external liquidity, and achievement of a surplus in the balance 
of payments is one of the basic goals of policy. Along with the general sup- 
port for exports, which on the basis of rates of exchange and incentives will 
be at the level achieved at the end of 1986, forms will be developed for addi- 
tional selective support of long-term export programs which conform to the es- 
tablished criteria. The growth of imports will be made to serve technological 
development and the economy's orientation toward exports. Foreign economic 
relations will be freed of excessive normativism and administrative meddling, 
and the economic stability of exporters will be guaranteed. Lasting orienta- 
tion toward exports will be the basis of development policy. 


The support of economic policy will go to all those organizations of associ- 
ated labor which have a sound, prosperous, and economically substantiated ba- 
sis for development, and then to organizations which are exporting, above all 
to the convertible area, and to joint plans and joint programs for production, 
technology, and the exporting of goods and services, provided the criteria of 
socioeconomic justifiability are met. At the same time specific incentives 
will also be worked out and applied to meet the needs of accelerated sectoral 
and regional development, especially from the standpoint of optimum combina- 
tion of labor-intensive and capital- and technology-intensive technologies on 
behalf of overcoming the problems of unemployment more effectively. Support 
will be given to changes in the economic structure, especially in industry, 
agriculture, the tourist industry, and transportation on the basis of the cri- 
teria of reduction of consumption of energy and raw materials, technological 
propulsiveness, and a lasting export orientation. Special measures and amend- 
ments of legal enactments will support the considerably faster and broader de- 
velopment of small business in both the public and private sectors. 


Greater mobility, optimality, and selectivity in the policy of committing the 
available resources will be stimulated within the framework of the entire 
country on the basis of a more effective system for the formation and use of 
accumulation. The predominant share of investment capital will be committed, 
then, to capital maintenance, technological development, elimination of bot- 
tlenecks, and completion of projects which are in the final phase and which 
are also along the main lines of development as set forth in the medium-term 
plan, but they shall also be committed to medium-sized and small investment 
programs. 
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(2) Higher labor productivity and more effective economic performance as a 
whole. In view of the changes in the economic system and its further elabora- 
tion and improvement in all the republics and autonomous provinces, economic 
policy will be directed as much as possible toward raising labor productivity 
and other qualitative factors, that is, toward effective economic performance 
as a whole. Stimulative mechanisms will be worked out and applied depending 
on the growth of production and exports, achievement of savings on materials, 
energy, and transport, better utilization of capacity and worktime, adoption 
of more than one shift, increasing the turnover of social resources, technical 
and technological innovations, optimum import substitution of equipment and 
production supplies, linkage with small business, etc. In the light of more 
effective adaptation to the needs of the market, the strengthened unity of the 
Yugoslav market, and greater compatibility between planning and economic pol- 
icy this orientation creates the conditions for halting the marked deteriora- 
tion that has taken place up to now in the qualitative factors of development 
and for gradually strengthening them. In line with the orientation that sci- 
ence and education are a productive force, greater support needs to be given 
and more effective scientific, educational, and technological-development work 
needs to be safeguarded, especially from the standpoint of our economy's 
greater competitiveness. A portion of this task needs to be performed in 
1987. 


(3) Essential reduction of inflation. The anti-inflation policy will be 
steadfastly conducted throughout the unified economic space of Yugoslavia as a 
condition for achievement of all the other goals and performance of all the 
other tasks in socioeconomic development in the context of self-management. 
Changes in the economic system, which in practice are affirming real values 
and the market-oriented mode of economic activity, afford the basis for anti- 
inflation policy. In the context of a growth of supply on the domestic market 
and stabilization of the market measures and activities will be concentrated 
on the following tasks: 


i. normalization of monetary and financial flows and establishment of disci- 
pline in these areas in order to eliminate the deficit financing of produc- 
tion, expenditure, and claims from abroad and in order to combat sources of 
fictitious demand and to reduce purchasing power to the real limits; 


ii. those conditions will be the context for economic-financial consolidation 
and performance of financial rescue programs, so that financial and other sup- 
port will be provided to prosperous organizations of associated labor, banks, 
and other users of social property, and wherever the basis does not exist for 
this kind of support liquidation will be started and measures taken for the 
job placement or retraining of the workers from those organizations. In the 
proceedings financial rescue and liquidation respect shall be paid to the spe- 
cific nature of infrastructural activities and organizations of associated la- 
bor which have been operating at a loss because of their unfavorable position 
in primary distribution; 


iii. a strengthening of the independence and liability of organizations of 


associated labor on the market, elimination of the causes of business opera- 
tion at a loss, and the making up of losses; 
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iv. reduction of the costs of the economy, which should be done first of all 
by organizations of associated labor themselves, and a strengthening of its 
material position, which will make it possible to gradually overcome the cost 
pressure on the rise of prices and equip the economy for more successful mar- 
ket, production, and technological undertakings. In the domain of government 
and social service expenditure this orientation presupposes consistent opti- 
malization of the network of institutions, a narrowing of entitlements, and 
reduction of unproductive costs as well as lower total overhead in organiza- 
tions of associated labor and society as a whole; 


v. market reserves are to be augmented at all levels in order to stabilize 
the market, and lasting and stable sources will be furnished to finance them 
and the necessary goods imported to supply the population and support the pro- 
cess of reproduction; 


vi. greater effectiveness of social price controls and price policy, which is 
to be linked to other domains of economic policy and development policy in the 
direction of fighting inflation. 


6. The basis of the projection of socioeconomic development in 1987 is 
founded on the proposition that a real growth of the social product of at 
least 3 percent is to be achieved in the context of 2 percent higher employ- 
ment in the socialized sector, 1.1 percent higher productivity of labor in the 
socialized sector, a growth of 4 percent in gross investments and fixed capi- 
tal, and a 1.2-percent rise in the standard of living. In this connection 
there is a need to achieve a growth of industrial output of about 3.5 percent, 
a growth of agricultural production of about 2.5 percent, a growth of exports 
of goods and services of about 4.5 percent, while imports of goods and ser- 
vices will increase about 4 percent, so that a surplus will be achieved in the 
balance of payments, and external liquidity will be guaranteed. 


a. Nominal proceeds of foreign exchange from exports of goods and services 
should reach $16,375 million (about 4.5 percent), $11,995 million of this 
(about 4 percent) from exports of goods, while revenues on the basis of ser- 
vices would be $4,380 million (6 percent)--—broken down as follows: income on 
the basis of tourism $1,605 million (9 percent), transportation $1,975 million 
(5 percent), while remittances from abroad would amount to $4,125 million. On 
the other side imports of goods and services would reach $15,620 million (4 
percent), and within that imports of goods would be $14,205 million (4 per- 
cent). 


b. A 3.5-percent increase is envisaged for consumption in the energy complex, 
which will guarantee the supply of energy to production and the population. 
About 82 billion kwh of electric power will be generated, about 76 million 
tons of coal will be mined, 4.3 million tons of petroleum and 3.1 billion m° 
of natural gas will be produced, and 3.9 million tons of coking coal, 10.4 
million tons of petroleum, | million tons of petroleum products, and 4.8 bil- 
lion m® of natural gas will be imported. 


c. In the sector of agriculture the wheat harvest is to be about 5 million 
tons, the corn harvest nearly 12 million tons, and meat production 1,365,000 
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tons; wheat purchases will be about 3.3 million tons and corn purchases about 
5 million tons. Exports of farm products and foodstuffs are to increase about 
6 percent. 


d. Improvement of the offering to tourists will increase foreign tourist 
traffic by at least 6 percent and domestic about 2 percent. 


e. The decisive condition for the conduct of policy in 1987 is to strengthen 
the material position of the economy and to increase the economy's share in 
the income distributed. 


f. Balanced relations will be ensured between supply and demand. There will 
be a reduced share of social service and government expenditure in the social 
product as a whole. Application of real depreciation and other real factors 
in the conduct of economic activity will augment the economy's ability to re- 
invest. The share of total investments in fixed capital in the social product 
will increase from 23.5 percent to 23.8 percent, while the share of exports of 
goods and services will increase from 27.6 percent to 28.2 percent. 


Il. Principal Measures and Activities To Augment Production and Exports 
7. Production 


The following measures and activities are also to be undertaken in order to 
achieve the envisaged growth of production: 


7.1. The activity of organizations of associated labor, scientific institu- 
tions, and economic chambers to draft and adopt joint programs for the devel- 
opment of production, exports, and technology will be intensified. The compe- 
tent bodies and agencies of sociopolitical communities will adopt timely mea- 
sures to encourage the performance of those programs. Encouragement will be 
given to the pooling of labor and capital in carrying out joint programs. 
Measures will be worked out to stimulate nonprice factors in the competitive- 
ness of export programs. 


7.2. Within the framework of the Economic Chamber of Yugoslavia and in coop- 
eration with the Federal Bureau for Social Planning and scientific institu- 
tions, organizations of associated labor will during 1987 prepare a program 
for restructuring the economy, starting from the basic criteria of development 
set forth in the Social Plan of Yugoslavia Covering the Period From 1986 to 
1990, in particular the criteria concerning the orientation toward exports, 
the propulsiveness of technology, conservation of energy and raw materials, 
and ... mental protection. 


7.3. Urgently necessary measures of economic policy are to be adopted to im- 
plement the strategy for development and stabilization in the agroindustrial 
complex, tourism, transportation, small business, and housing and muncipal 
services and utilities, no later than the end of the Ist quarter of 1987. 


7.4. The Federal Executive Council will by the end of January examine the 
economic position of the fertilizer industry and propose adoption of 
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appropriate measures that will regulate the conditions under which that indus- 
try conducts its business and develops so that foodstuffs will be cheaper. 


7.5. Pursuant to the Energy Budget of Yugoslavia for 1987, the production of 
the corresponding quantities of energy will be ensured, and those quantities 
of the various types of energy which are lacking will be imported. 


7.6. Im the lst quarter the Federal Executive Council, the executive councils 
of the republics and autonomous provinces, and the Economic Chamber of Yugosla- 
via shall conclude a social compact on carrying out the Long-Range Program for 
Development of the Fuel and Power Industry of Yugoslavia up to the Year 2000, 

a social compact on use of the hydropower and water management potential of 

the watersheds of the Drina and Moraca Rivers, and a social compact on mea- 
sures to encourage the opening up of new coal mines and production oil and gas 
fields and modernization of existing ones and the exploration for petroleum 
and natural gas abroad. 


7.7. Organizations of associated labor and banks are to take measures to 
speed up completion of construction of large-scale fuel and power projects and 
other projects of heavy industry at a high level of completion, and this shall 
also be supported with the measures of credit policy. 


7.8. The republics and autonomous provinces and the opstinas are to create 
more favorable business conditions for the construction industry within the 
country and abroad, above all by reducing taxes and contributions and by sup- 
plemental training and retraining of workers for employment in other sectors 
of the economy. The measures of credit policy will encourage more efficient 
and better-quality performance of construction work, especially in the area of 
housing construction. 


7.9. Im the lst quarter enactments will be adopted as envisaged by the Law on 
Performance of Work on Foreign Capital Investment Projects, which will elabo- 
rate the conditions for the performance of that work. 


7.10. The measures of current economic policy and credit-and-monetary policy 
will continue to improve the economic position of producers of basic agricul- 
tural products and foodstuffs and will bring about more rapid and stable 
growth of the production and exporting of food. Conditions are also to be 
created and measures taken so that equalization of conditions for realization 
of income in agriculture is basically achieved in 1987. 


7.11. By the end of the Ist half of the year the SFRY Assembly, the assem- 
blies of the republics and the assemblies of the autonomous provinces, and the 
Economic Chamber of Yugoslavia will conclude a social compact on carrying out 
the Strategy for Development of Agroindustrial Production up to the Year 2000. 


7.12. <A study is to be made in all sociopolitical communities of the possi- 
bility of adopting special incentives for raising pedigreed young cattle, 
sheep, swine, and horses for breeding purposes. 
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7.13. The uniform functioning of commodity reserves of wheat, corn, sugar, 
edible oil, protein-rich livestock feed, and meat intended for market inter- 
ventions in order to stabilize production, prices, and the supply of the mar- 
ket is to be guaranteed. In all sociopolitical communities enactments will be 
adopted at the beginning of the year to furnish the funds necessary to finance 
commodity reserves at the level envisaged by the Social Plan and the Agreement 
on Reconciliation of Mutual Relations in the Formation, Renewal, and Use of 
Commodity Reserves for Intervention on the Market. 


7.14. Self-management accords are to be concluded in the Ist quarter in the 
Economic Chamber of Yugoslavia between producers of agricultural products and 
foodstuffs, the industry furnishing production supplies and equipment to agri- 
culture, tourism, the trade sector, export organizations, banks, and other in- 
terested entities concerning investments in joint programs for development of 
production and export of farm products and foodstuffs of interest to the coun- 
try's harmonious economic development. 


By the end of September the Federal Executive Council and the executive coun- 
cils of the assemblies of the republics and autonomous provinces, the Economic 
Chamber of Yugoslavia, and the Cooperative Alliance of Yugoslavia are to con- 
clude a social compact on measures to accomplish the production of basic agri- 
cultural products and foodstuffs in the 1987/88 farm year. 


A law on sales of seed, nursery stock, and transplants which will deal with 
that subject matter in a uniform manner for the entire country is to be 
adopted in the lst quarter. By the end of the Ist quarter all sociopolitical 
communities are to adopt programs for the organization and operation of a pro- 
fessional service for advancement of production on the farms of private farm- 
ers. 


Within the framework of their association the banks will examine the possibil- 
ity of fixing the percentage of the share of resources intended for investment 
in agriculture in total lendings for capital investment projects. 


7.15. In cooperation with the executive councils of the republics and autono- 
mous provinces, the Cooperative Alliance of Yugoslavia, and the cooperative 
alliances of the republics and autonomous provinces, the Federal Executive 
Council shall propose an integrated program of measures to stimulate the sys- 
tem whereby private farmers enter into self-management association with one 
another and with associated labor on behalf of larger and economically more 
efficient agricultural production and on behalf of reliable marketing of agri- 
cultural products. 


In the lst quarter programs will be prepared in all cooperative alliances for 
organizing private farmers, for concluding contracts on commodity production 
and sales, incentive measures and activities to promote agricultural produc- 
tion and increase socially organized production through joint programs on the 
farms of private farmers. Appropriate activity is to be initiated and carried 
out and measures taken toward a quite appreciable improvement of the profes- 
sional staffing and other capabilities of agricultural cooperatives and other 
self-managed organizations of private farmers, and measures shall also be 
taken toward their education and continuing advancement. 
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7.16. Encouragement shall be given to the development of water management in 
keeping with the needs of the economy and the population for the purpose of 
committing the water to multipurpose use, flood control, and water pollution. 


7.17. The extent of the withering of forests on large areas is to be ascer- 
tained according to a uniform methodology and a campaign undertaken to protect 
the forests. An assessment is to be made of the threat of fire to the forests 
and the firefighting service modernized, the amount of forest care and nursery 
management is to be brought in line with the volume of cutting, pursuant to 
the Agreemat on Minimum Criteria for Biological Reproduction of the Forests. 


7.18. The priority tasks in development of transportation and communications 
are as follows: modernization and elimination of bottlenecks on the railroad 
line Jesenice/Sezana--Gevgelija/Dimitrovgrad, continuation of construction of 
the Brotherhood and Unity Limited-Access Highway, highway construction under 
the Osimo agreements, construction of the joint border station of the Yugoslav 
and Hungarian railroads at Subotica, completion of construction of the “Cen- 
tral” coaxial cable system, purchase of urgently necessary up-to-date trans- 
portation facilities, especially to increase the competitiveness of our goods 
in foreign trade and to increase the inflow of foreign exchange on the basis 
of transit. 


7.19. The following shall be adopted in order to realize what has been enu- 
merated: 


i. a social compact among the republics, autonomous provinces, and users of 
services on financing the construction and modernization of the facilities of 
the infrastructure in railroad transportation and on participation in joint 
financing of modernization of the main railroad line Jesenice/Sezana--Gevge- 
lija/Dimitrovgrad and construction of the joint station of the Yugoslav and 
Hungarian railroads at Subotica, by the end of June 1987; 


ii. joint program for construction of the Brotherhood and Unity Limited- 
Access Highway, including the work schedule and sources of funds; 


iii. measures to build highways under the Osimo agreements; 


iv. a special federal law on financing completion of construction of the 
"Central" coaxial cable system; 


v. joint program for increasing the inflow of foreign exchange on the basis 
of transit. 


7.20. Am agreement is to be concluded among the republics and autonomous 
provinces on mutual adjustment of the level of highway fees related to regis- 
tration of motor vehicles and highway use fees for the entire territory of Yu- 
goslavia. New criteria will be adopted for distribution of highway charges 
paid by foreign vehicles in crossing our country in transit. 


7.21. Credit resources of international financial institutions earmarked for 
transportation will be committed on a priority basis to modernization of the 
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railroad line Jesenice/Sezana--Gevgelija/Dimitrovgrad, construction of the 
joint border station of the Yugoslav and Hungarian railroads at Subotica, and 
continuation of construction of the Brotherhood and Unity Limited-Access High- 
way. 


7.22. Provision will be made for temporary importation and leasing of trans- 
portation equipment not produced within the country for transportation in in- 
ternational traffic and for the purchase of ships and airplanes on the basis 
of mortgages, provided the inflow of foreign exchange realized is at least 

large enough to repay the credit. The purchase of airplanes on credit shall 


also be contingent upon exports of Yugoslav goods. 


7.23. Meritoring shall be tightened and other measures taken to increase the 
level of safety in all branches of transportation. The urgently necessary 
equipment will also be purchased for those purposes. 


7.24. The importation of equipment and spare parts not produced in the coun- 
try, in addition to the lowering of customs duties and other import charges, 
will be facilitated for capacities of common interest in railroad transporta- 
tion and coastal, telephone, and telegraph service. 


7.25. The measures of economic policy will support the enactment and perfor- 
mance of a joint program of organizations of associated labor in the ship- 
building industry and maritime and river transportation concerning production 
of ships for the domestic fleet. 


7.26. The measures of credit-and-monetary policy and other measures will sup- 
port the more rapid development of the network of freight-handling centers and 
of up-to-date operating technology in the transportation sector. 


7.27. The measures of economic policy will support the performance of joint 
plans of organizations of associated labor belonging to the Community of the 
Yugoslav Electric Power Industry, the Community of Yugoslav Railroads, and the 
Community of Yugoslav PTT on the basis of their compatibility with the devel- 
opment policy set forth in the Social Plan of Yugoslavia. 


The conditions and manner of joint investments within the country through the 
pooling of labor and capital shall also be set forth in amendments and supple- 
ments to enactments on expanded reproduction. 


7.28. Incentives for tourist services will be increased in order to 
strengthen the ability of the tourist industry to generate capital and to re- 
invest. 


Measures are to be taken no later than 31 March 1987 to carry out the joint 
export program of the tourist industry and measures of development policy and 
economic policy will be undertaken to strengthen the reproductive capability 
of the tourist industry on behalf of realization of the Strategy for the Long- 
Range Development of Tourisn. 
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The level of incentives for tourist services will be established upon examina- 
tion of the Export Program of the Tourist Industry and the Strategy for the 


Long-Range Development of Tourism in the Ist quarter of 1987. 


7.29. Tax policy and credit policy will encourage the commitment of private 
funds to the development of production and service capacities of small busi- 
ness and to the linkage and pooling of those resources with associated labor 
within the framework of cooperatives, basic organizations of cooperators, and 
contract organizations of associated labor so that private producers become 
part of the system of associated labor. 


7.30. Sociopolitical communities are to create the features of the system and 
financial prerequisites for more rapid development of the private small busi- 
mess sector. Among other things the turnover tax on the purchase of capital 
assets will be discontinued. 


7.31. Tax policy will stimulate investments of the investment capital of or- 
ganizations of associated labor to develop small business organizations in 
both the socialized and private sectors. 


7.32. Pursuant to the Agreement on Uniform Regulation of the Conditions and 
Manner of Performance of Self-Employment, the republics and autonomous prov- 
inces shall amend and supplement enactments governing the conditions (simpli- 
fication of procedure for obtaining permits, special forms of organization, 
and so on) of the performance of activity of self-employed persons, contract 
organizations of associated labor, and cooperatives of private producers. 


7.33. Within the framework of their association the banks will examine the 
possibility of fixing the percentage of participation of resources committed 
for investment in small business relative to total lendings for capital in- 
vestments. 


7.34. Sociopolitical communities, especially opstinas, will bring about the 
conditions with respect to space, land, and utilities and will encourage the 
investment of individuals, especially those employed abroad temporarily, in 
housing construction, and small business. 


7.35. More effective housing construction and complete performance of the 
program for building 30,000 housing units for the market will be ensured 
through the application of uniform criteria of organized earmarked dinar and 
foreign exchange savings and the credit financing of the purchasing and con- 
struction of housing. The Federal Executive Council is to monitor in the 
course of the year progress in carrying out the program for construction of 
30,000 housing units for the market and if necessary to propose and undertake 
measures toward its realization. 


7.3%. Rents are to rise in keeping with the rise of personal incomes, whereby 
conditions are to be created for gradual application of the Law on Deprecia- 
tion of Residential Buildings and Housing Units, combined with subsidization 
of the housing costs of low-income households. 











7.37. Amendments and supplements to the Social Compact Stating the Joint Ele- 
ments of Housing and Municipal Service Policy are to set forth the unifora 
criteria governing the purchase of socially owned housing units by their ten- 
ants, for establishment of coownership, and to fix the contribution at the 
time of moving into a socially owned housing unit. 


7.38. Amendments to enactments on the financing of housing construction will 
guarantee more effective use of funds earmarked for housing construction that 
have been allocated from the income and net income of organizations of associ- 
ated labor. 


7.39. Opstinas and cities shall reexamine the functioning of targeted housing 
construction and self-managed communities of interest for housing and take 
steps to optimalize them and increase operational efficiency. 


8. Consistent application of the Socia]) Compact on the Joint Bases and Stan- 
dards for Self-Management Regulation of Relations in the Realization and Dis- 
tribution of Income and Resources for Personal Incomes and Social Service Ex- 
penditure in the SFRY will be assured ‘n 1987 in order to develop the broadest 
activity in organizations of associated labor to systematically strengthen the 
motivational role of personal incomes and the distribution of income, on the 
basis of a commitment to real evaluation of the contributions of individual 
factors to creation of the total newly created value. Objective relations are 
to be established on that basis between gross personal incomes per worker and 
accumulation relative to assets employed...[{grammatical break]...and implemen- 
tation of the commitment on the realization of personal income on the basis of 
the results of current labor and the overall performance of management of so- 
clally owned resources. 


Until appropriate additions are made to the social compact on realization and 
distribution of income in the SFRY and to the social compacts in the republics 
and autonomous provinces, the self-management accords of the branches and 
groupings and the general self-management acts of organizations of associated 
labor, pursuant to changes in the economic system and the documents of the 
Resolution of the l3th LCY Congress, within organizations of associated labor 
advances of personal incomes shall be paid in the economy up to but not ex- 
ceeding the average personal income paid in the organization of associated la- 
bor in the 4th quarter of 1986 pursuant to the Law on Temporary Prohibition of 
Disposition of the Portion of Social Resources for Personal Incomes, for So- 
cial Ssrvice Expenditure of Workers, and for Certain Business Expenses in 1986 
and the Social Compact on the Joint Bases and Scales for Self-Management Regu- 
lation of Relations in the Realization and Distribution of Income and Re- 
sources for Personal Incomes and Social Service Expenditure in the SFRY, ex- 
cept that personal incomes may in real terms rise up to but not exceed the 
level of the rise of labor productivity which has been achieved. The real 
growth of income per employee is to be borne in mind when the labor productiv- 
ity in organizations of associated labor is calculated. The payment of ad- 
vances against personal incomes in noneconomic activities on the basis of cur- 
rent labor in 1987 will keep pace with the rise of personal incomes in the 
economy. Social service resources in organizations of associated labor may 
not increase more than the growth of the net personal income per worker real- 
ized under the provisions of this point. 
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The republics, autonomous provinces, and organizations of associated labor 
shall in their planning documents work out a policy governing the distribution 
of income and personal incomes in order to carry out the commitment contained 
in this point, and, in keeping with their authorities and responsibilities, 
the competent agencies in the republics and autonomous provinces and within 
organizations of associated labor shall monitor the conduct of personal income 
policy set forth in social compacts, self-management accords, and general 
self-management acts, and, if necessary, shall undertake steps and activities 
to establish conformity with the policy set forth in this resolution. 


The Social Accounting Service shall monitor the conduct of policy in the do- 
main of personal incomes as set forth in social compacts and in this resolu- 
tion and shall report on this regularly to all sociopolitical communities. 


9. Foreign Economic Relations 


9.1. The policy of the real exchange rate of the dinar, including its prompt 
adjustment, shall be conducted. Price competitiveness for most exports shall 
be ensured through the combined effect of exchange rate policy and incentives. 


9.2. In order to ensure that more agricultural products and foodstuffs are 
exported, an analysis shall be made and the reassessment speeded up of current 
solutions with respect to the way refunds are made through funds, and there 
should be a corresponding increase in resources for stimulation with selective 
measures of a lasting nature, attention being paid to the situation on the 
world market. 


The level of protection of domestic production is to be maintained in order to 
guarantee continuous and stable production of farm products and foodstuffs and 
their exports, and an appropriate level of protection is to be assured in or- 
der to preserve the stability of agricultural production through tariff policy 
and other measures. 


9.3. In keeping with the laws on foreign economic relations, within the 
framework of the functioning of the single foreign exchange market, banks 
shall provide resources on a priority basis for the stimulation of exports, 
shall see that claims are collected more rapidly, that there is a larger in- 
flow of foreign exchange, and that their resources are committed to the credit 
financing and preparation of exports under the most favorable conditions, in- 
cluding prompt settlement of obligations to foreign suppliers. 


9.4. Certain raw materials and production supplies are to be imported in 
keeping with the relevant decision adopted in the Economic Chamber of Yugosla- 
via, which is to set forth and make public in good time the purposes, condi- 
tions, and manner of this importation. Commodity credits shall be used as a 
rule for this importation, but the importation may also be charged to clains 
against other countries. 


9.5. Organizations of associated labor may conclude contracts in 1987 to im- 
port equipment from the convertible area in the proportion of 31 percent of 
computed depreciation on equipment for 1986 and in the proportion of 9 percent 
of actual exports to the convertible area ir 1986. 
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Importation of equipment to meet the needs of scientific research organiza- 
tions shall be facilitated within the framework of imports of equipment on a 
leasing basis. 


9.6. Opportunities shall be created to reduce the number of commodities cov- 
ered by restrictive import conditions of the commodity regime and to increase 
the number of commodities imported freely or covered by conditionally free inm- 
portation. 


9.7. Self-employed persons shall be given improved opportunities to import 
equipment, production supplies, and spare parts for the production of goods 
and for rendering services through partial exemption of payment of duties and 
other import charges. 


Provision shall be made for organizations of associated labor in the social- 
ized sector to import equipment and production supplies and make them avail- 
able to self-employed persons if the goods or services are intended for ex- 


port. 


9.8. The application of differentiated customs and other exemptions to impor- 
tation of certain products shall combat the monopoly position of organizations 
of associated labor on the domestic market. 


By the end of the Ist half of the year an analysis is to be prepared of the 
policy of protecting production and services which have been conducted to 
date, and appropriate measures are to be proposed on that basis. 


The measures of tariff and credit policy shall be reassessed in order to fa- 
cilitate the importation of devices and equipment for protection of the envi- 
ronment which are not produced within the country. 


9.9. A supplement to the Law on Foreign Commerce will elaborate the criteria 
for ascertaining disloyal competition among organizations of associated labor 
on foreign markets and economic measures to penalize such behavior. 


9.10. Provision shall be made for the performance of specific forms of com- 

modity trade (compensation, finishing, duty-free stores, etc.) and the condi- 
tions brought about for promoting trade within local border traffic and com- 

pensation arrangements related to fairs. The volume of local border traffic 

shall be limited to 20 percent of the total visible trade with the country in 
question. Activity shall be undertaken to sign treaties with other neighbor- 
ing countries as well. 


At the same time compensation deals shall be reduced in principle to those 
countries with which we maintain bilateral balancing of visible trade, spe- 
cifically for products difficult to market and those countries from which it 
is difficult to collect claims. 


Recordkeeping of domestic goods sold in duty-free stores which are to be given 
the same treatment as exports for the domestic commodity producers shall be 
promptly developed and introduced. 
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Urgently needed measures and activities are to be undertaken to establish new 
foreign trade zones which guarantee creation of an additional inflow of for- 
eign exchange under the laws enacted on establishment and operation of foreign 
trade zones, and existing ones shall be reregistered. 


9.11. The inflow of foreign exchange on the basis of remittances from workers 
employed abroad temporarily shall be stimulated through incentives concerning 
housing construction, agriculture, and small business, foreign exchange saving 
shall continue to be stimulated, and stimulated measures shall be undertaken 
for the foreign exchange resources of individuals to become part of the ilows 
on the single foreign exchange market. Special programs are to be adopted to 
perform those tasks. 


9.12. In addition to the arrival of collections on imports before the date 
due, in order to normalize the operation of the foreign exchange market other 
necessary measures are also to be taken to achieve a larger inflow of conver- 
tible foreign currencies, and the rights to import and to purchase foreign ex- 
change shall be adjusted to the foreign currencies available. In order to 
bridge seasonal discrepancies between the supply of and demand for foreign ex- 
change, intervention shall be made from the foreign exchange reserve handled 
by the National Bank of Yugoslavia and through short-term borrowing of the au- 
thorized banks abroad. Difficulties in the use of commodity credits shall be 
examined, and on that basis the necessary measures shall be taken to correct 
them. Foreign exchange reserves shall be secured and maintained at a level 
adequate to maintain the country's liquidity in foreign payments, and the 
level of foreign exchange reserves in authorized banks and the National Bank 
of Yugoslavia shall be maintained at the level of 2-month payments in conver- 
tible currencies. 


The conditions shall be secured for more normal functioning of the foreign ex- 
change market by adjusting the total supply and demand of foreign exchange 
through appropriate interventions of the National Bank of Yugoslavia. 


On behalf of more consistent performance of the program of measures and activ- 
ities in which the foreign exchange market can function, the monitoring func- 
tion of the National Bank of Yugoslavia shall be strengthened. 


The policy of normalizing external liquidity will also be continued by reduc- 
ing the level of the foreign debt, consideration being paid to the necessity 
of guaranteeing more adequate regular supply of the economy for current repro- 
duction and imports to modernize production oriented toward exports. 


9.13. Organizations of associated labor located at different distances from 
borders shall be refunded a portion of shipping charges on domestic routes to 
lighten the burden of costs for certain goods they are exporting. 


9.14. The following shall be conducted in order to promote long-term and 
other forms of economic cooperation with the developing countries: special 
economic policy measures that will make it possible to create stable internal 
conditions for the further development of "linked" trade; measures to collect 
claims that have come due from certain of the developing countries 
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(experiencing marked economic difficulties) by taking certain types of goods 
needed on the Yugoslav market and for reexport. 


An appropriate program is to be drafted and adopted for solving the problems 
of collecting claims by the end of January 1987. 


9.15. Credit policy shall discourage organizations of associated labor from 
tardy collection of claims abroad. 


9.16. An adequate unified and responsive information system shall be estab- 
lished for all information in the field of foreign economic relations. 


9.17. Pursuant to the policy of normalizing external liquidity in the context 
of the policy concerning the foreign debt, credit shall first be used from in- 
ternational financial organizations, the International Bank for Reconstruction 
and Development and the European Investment Bank, EUROFIMA and the European 
Fund for Reintegration. The credits are to be used for structural adaptation 
of the economy, above all to increase production intended for export, to build 
infrastructural projects to modernize the railroads, highway construction, and 
other development projects of organizations of associated labor and other pro- 
ductive purposes as set forth in Yugoslavia's medium-term plan. Resources of 
the International Bank for Reconstruction and Development shall also be used 
for more rapid development of the economically underdeveloped republics and 
SAP Kosovo. Financial credits are to be used exclusively on behalf of the 
country's liquidity in foreign payments and to finance certain programs based 
on special federal laws. Organizations of associated labor from the economi- 
cally underdeveloped republics and SAP Kosovo shall have preference in the use 
of foreign credits, under equal conditions. 


9.18. Pursuant to federal law, joint investments of foreign persons in domes- 
tic organizations of associated labor important to production, export, and ac- 
celeration of technological development shall be supported in keeping with the 
joint development policy set forth in the Social Plan of Yugoslavia. Accord- 
ingly, needs shall be reassessed and changes proposed in present legal enact- 
ments regulating the investment of foreign persons in our country, and they 
shall be further improved in keeping with the needs of the country's develop- 
ment and trends on the world capital market. Preference shall be given here 
to projects and production programs which will operate profitably and make it 
possible to regularly meet obligations under foreign credits. A study shall 
be made of the possibilities and conditions of converting foreign credits al- 
ready taken into investments of foreign persons in domestic organizations of 
associated labor, and appropriate measures shall be proposed on that basis. 


9.19. Yugoslavia shall try to improve cooperation with integrated groupings 
in spite of the marked strengthening of protectionism in the world. Mindful 
of the commitments of the SFRY Assembly, it shall insist on improvement of the 
terms of trade and financial cooperation when negotiations with the EEC are 
resumed. 


9.20. The entirety of foreign economic relations shall affirm and implement 
the conclusions contained in the final document of the Conference of the 


53 








Nonaligned in Harare, especially in order to intensify cooperation among the 
developing countries. Federal bodies and agencies of the republics and auton- 
omous provinces shall create conditions for larger involvement of our country 
by carrying out the program established for implementing the conclusions 
adopted in Harare. 


10. Economic-Financial Consolidation 


10.1. Organizations of associated labor, banks, and other users of social re- 
sources shall draw up programs for economic-financial consolidation which 
shall be based on assessment of their economic position and prospects, analy- 
ses of the balance, an examination of the structure and quality of short-term 
and long-term sources of resources, the realism of accounts receivable, that 
is, identification of doubtful receivables, along with specific measures to 
establish long-term and short-term financial equilibrium, starting first of 
all with their own potential and internal reserves for increasing the effec- 
tiveness of disposition of social resources. These programs, on which organi- 
zations and banks must come to terms, should examine activities related to 
possible rescheduling of obligations both among organizations of associated 
labor and also between organizations of associated labor and the banks and 
among banks in order to aid those organizations which have prospects for de- 
velopment and which will be able to adapt their business operation to severe 
economic and market criteria. The programs must be verified by the banks and 
other creditors, which is one of the conditions for carrying out these pro- 
grams. 


10.2. On the basis of the "Report on the Economic-Financial Position of the 
Economy and Banks in SR Macedonia, SR Montenegro, and SAP Kosovo, Including a 
Proposal of Possible Measures for Economic-Financial Consolidation of the 
Economy and Banks" and the “Report on the Status of Obligations Created by 
Building the FENI Project in Kavadarci and Directions for Possible Solutions 
to Settle Them," but in keeping with the guidelines issued by the SFRY Assem- 
bly in the resolutions of the Chamber of Republics and Provinces on 10 Decem- 
ber 1986, measures are to be adopted by the end of February 1987 for financial 
consolidation of the economy and banks in SR Macedonia, SR Montenegro, and SAP 
Kosovo. 


ll. Investments 


11.1. Investment policy will be directed primarily toward technological mod- 
ernization, development, and equipping the economy to increase production for 
export, above all to the convertible area, toward support for joint programs 
for production and export, for elimination of bottlenecks, for operation on 
more than one shift, to eliminate sources of pollution and guarantee a cleaner 
and healthier environment, and for small-scale investment programs. 


11.2. Measures of economic policy in the republics and autonomous provinces 
and the credit policy of the banks shall support projects which are in keeping 
with the Strategy for Scientific-Technological Development. 
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11.3. On behalf of more rapid completion of projects, in particular comple- 
tion of large-scale projects in the fields of energy and raw materials and in- 
frastructural projects which meet the criteria of socioeconomic justifiabil- 
ity, investors and commerical banks shall no later than 31 March ascertain the 
real estimated cost and final completion dates for those projects. 


11.4. A joint methodology is to be adopted no later than 31 January for anal- 
ysis and appraisal of investment projects so that the new investment projects 
approved conform to the Social Compact on Rendering Opinions on the Social and 
Economic Justifiability of Intended Investment Projects. 


11.5. Imvestors who have projects under construction in phases must no later 
than 31 March prepare programs for completion of individual segments, includ- 
ing calculations of real financial sources of funds. On that basis the banks 
shall reassess the justifiability of further financial support for completion 
of projects which have run beyond completion dates. 


11.6. The necessary amendments shall be made in existing regulations in order 
to ensure a larger inflow of financial resources and technology on the basis 
of joint investments of foreign persons in domestic organizations of associ- 
ated labor and the legal provisions on licensing. 


12. The Policy Concerning Creation of New Jobs and Dealing With Unemployment 


12.1. The republics and autonomous provinces shall reassess regulations on 
labor legislation, and in keeping with their specific needs they shall make 
appropriate amendments in order to strengthen the responsibility of workers 
for performance of work duties; regulation of overtime work and other forms of 
work which have an effect on the creation of productive jobs; improvement of 
the system for enrolling trainees; fuller exercise of worker rights and obli- 
gations to obtaining education while working and to ongoing specialized train- 
ing; establishment of uniform criteria for shortening worktime on the basis of 
special working conditions and work on more than one shift; a strengthening of 
the role, rights, and responsibilities of the professional management in orga- 
nizing the work process and in guaranteeing technological discipline and work 
discipline; establishment of uniform criteria for termination of employment by 
force of law; enhancement of the role and work of SIZ's for employment secu- 
rity as intermediaries in job placement and retraining on behalf of faster 
growth of productive employment. 


12.2. The republics and autonomous provinces shall step up their effort to 
discharge the obligations assumed in the Social Agreement on the Bases of 
Joint Policy in the Area of Employment Security and on Their Implementation in 
the SFRY with respect to creating conditions for more optimum use of physical 
potential and available personnel on behalf of higher productive employment 
and more rapid solution of the problem of unemployment. The necessary amend- 
ments shall also be made in enactments. 


Tax measures and other measures of sociopolitical communities shall support 
specific development programs of organizations of associated labor being fi- 
nanced with resources from loans and other contributions of individuals spe- 
cifically collected to increase productive employment. 
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12.3. Measures are to be taken to bring about favorable conditions for the 
mobility of workers and for their job placement throughout the country. Re- 
public and provincial self-managed communities of interest for employment se- 
curity shall step up activities to introduce the integrated information system 
in their role as intermediaries in job placement. 


The measures of economic policy shall create stimulative conditions for pro- 
duction in the private sector of agriculture and more favorable conditions for 
the development of social welfare in rural areas. 


12.4. Within organizations of associated labor, their associations, and so- 
ciopolitical communities plans concerning the needed personnel and retraining 
plans shall be adopted as the basis for planning enrollment of apprentices and 
university students when the plans of educational organizations are drafted. 


12.5. Self-managed communities of interest for employment security shall es- 

tablish the number of unemployed among persons seeking employment, pursuant to 
the criteria contained in the Social Agreement on the Bases of Joint Policy in 
the Fiela of Employment Security and on Their Implementation in the Socialist 

Federal Republic of Yugoslavia. 


III. Measures and Activities To Raise Labor Productivity, the Efficient Uti- 
lization of Social Resources and Scientific and Technological Development 


13. Labor Productivity and Business Efficiency 


13.1. The bank shall provide support in the form of credit and other support 
for new investment projects and permanent working capital for those organiza- 
tions of associated labor which have been raising labor productivity and car- 
rying out technology-intensive programs, instituting operation on more than 
one shift, increasing production for export to the convertible market on the 
basis of new technology, achieving a rise of productive employment, developing 
a systematic effort for ongoing worker training and eliminating bottlenecks 
with a view to higher utilization of installed capacity. 


13.2. The agreement on establishing a uniform tax system and the agreement on 
the bases of tax policy are to stimulate organizations of associated labor 
which have been increasing their income on the basis of higher labor produc- 
tivity and increasing productive employment by operating on more than one 
shift, which they shall do by lowering the rate of the income tax during the 
first 2 years of operation on more than one shift. 


13.3. Organizations of associated labor using available capacities on only 
one shift may be granted credits for new investment projects to eliminate bot- 
tlenecks if those projects guarantee higher labor productivity and greater use 
of social resources or create conditions for commencing operation on more than 
one shift. 


13.4. Economic chambers, organizations of associated labor, and sociopoliti- 
cal communities shall draft appropriate programs for optimalization and spe- 
cialization of production with respect to optimum involvement of small busi- 
ness in social reproduction. 











13.5. Organizations of associated labor, work communities of associations of 
associated labor and work communities of sociopolitical communities and orga- 
nizations, and social and self-managed organizations and communities shall 
draft programs for a real reduction of nonproductive costs on behalf of eco- 
nomic-financial consolidation, for raising labor productivity, and increasing 
overall conservation and efficiency in the use of social resources (raising 
the standard levels of labor intensiveness, reducing inputs of raw materials, 
production supplies, and energy per unit product). 


13.6. Programs concerning the manner of further use of social resources, 
worker retraining, and job placement shall be adopted for organizations of as- 
sociated labor which are going into bankruptcy. 


14. Science and Technology 


14.1. Pursuant to the Strategy of Technological Development of the SFRY and 
the Resolution on Further Development of Scientific Research in the SFRY, 
premised upon the fact that science is a productive force, in 1987 the rele- 
vant regulations and laws of the Federation, the republics and autonomous 
provinces in this field will be adapted in order to bring conditions about for 
more rapid development of science and technology. 


14.2. Allocations for science through republic and provincial communities for 
science and other sources of resources for the country's scientific and tech- 
nological development and development of scientists shall be exempted from the 
restriction on the growth of resources for government and social services. 


14.3. The banks shall channel a portion of resources into the credit poten- 
tial earmarked for the credit financing of development projects of organiza- 
tions of associated labor on a priority basis and under favorable conditions 
provided those projects are based on innovations and scientific-technological 
development and on increasing the level of utilization of natural materials 
through better and more integrated utilization. 


14.4. The measures of development policy and economic policy shall channel 
resources into the development of domestic science and its physical potential 
and available personnel so that scientific research is linked more effectively 


to the economy. 


Stimulative conditions are to be created for carrying out R&D projects fi- 
nanced by organizations of associated labor from two or more republics and au- 
tonomous provinces and scientific research activity is being conducted in co- 
operation with foreign scientific organizations, but in keeping with the 
strategy established for the technological development of the SFRY. 


14.5. An amount of foreign exchange on the foreign exchange market shall be 
earmarked to pay for purchases of production supplies and invisibles of scien- 
tific research institutes, R&D centers, and university schools which have or- 
ganized scientific research for scientific research and technological programs 
for organizations of associated labor in the domain of physical production. 
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The most necessary foreign exchange shall in particular be furnished to pur- 
chase appropriate equipment from abroad to update the equipment of scientific 
researrii institutes, R&D centers of organizations in the field of physical 
production, and university schools which have organized scientific research in 
collaboration with the economy. 


14.6. In keeping with the Strategy of Technological Development of the SFRY, 
organizations of associated labor in the area of physical production will be 
exempted from payment of a portion of the income tax for production of theirs 
which is along the priority lines of development of domestic technology. The 
resources built up on the basis of exemption of the portion of the tax on in- 
come of organizations of associated labor shall be committed to further tech- 
nological development. 


14.7. Organizations of associated labor in the publishing industry shall be 
ensured lasting and stable sources of working capital under more favorable 
conditions for publishing and marketing books important to the development of 
education, science and technology, informatics, and general technical educa- 
tion. 


14.8. A method of amortizing knowledge (new technology, patents, etc.) shall 
be examined and elaborated so that the knowledge of workers is treated in the 
same way as capital assets and so that economic criteria for recognition of 
creativity are introduced in the field of the creation and marketing of knowl- 
edge, goods, and services and so that a proper economic value is put on the 
amortization of knowledge. 


14.9. Appropriate incentives in the fields of import policy, tariff policy, 
credit policy, and tax policy shall be adopted to speed up as much as possible 
the development of the social information system, informatics, and development 
of the informatic infrastructure, in particular development of the unified Yu- 
goslav system of scientific-technical information. 


IV. Principal Measures and Activities for Essential Reduction of Inflation 
15. Relations on the Market and Price Policy 


15.1. A policy shall be conducted whereby prices are set predominantly ac- 
cording to market conditions, on the basis of creation of the preconditions 
for stabilization of the functioning of the market, consistency in carrying 
out the measures of anti-inflation policy in all domains, and a strengthening 
of the responsibility of the workers in organizations of associated labor for 
the setting of prices. 


15.2. On the basis of the Analysis of the Position of Economic Branches and 
Groupings in Primary Distribution, statements for the first 3 quarters of the 
year, and other data, the Federal Executive Council shall in January 1987 pro- 
pose and undertake economic measures to correct price disparities, and on the 
basis of the year-end statements shall again evaluate the situation and if 
necessary undertake and propose economic measures to eliminate price dispari- 
ties. 











15.3. Conditions shall be brought about for balance between supply and demand 
through increased production, importation of raw materials and production sup- 
plies to meet the needs of reproduction, importation of products very impor- 
tant to supply of the public, and also raw materials for the production of 
those products, in keeping with the country's payments-balance capabilities, 
and also the urgently necessary interventions from commodity reserves. 


15.4. Measures of economic policy, especially credit-and-monetary policy, the 
policy governing distribution of income and other personal benefits, and tax 
policy shall restrict the growth of demand in order to bring it within realis- 
tic limits. 


15.5. Measures are to be taken in all sociopolitical communities to provide 
permanent and stable sources of resources for financing commodity reserves so 
that they are formed up to the level that guarantees stable conditions for 
production, the normal functioning of the market, elimination of shortages of 
certain goods, and prevention of the rise of prices and monopoly manifesta- 
tions on the market. Unity shall also be ensured in the functioning of the 
system of commodity reserves, including commodity reserves at all levels. 


15.6. Foreign exchange is to be furnished for continuous supply of the domes- 
tic market of products very important to the population and to import products 
and raw materials for the production of those products. Continuous importa- 
tion of products whose prices have risen fastest will also be ensured. 


15.7. Price disparities are to be corrected in keeping with the Social Plan. 
In order to stabilize economic conditions most of the disparities corrected in 
1987 will be eliminated in the Ist half of the year. 


Users of services and energy shall take steps to pass on as little as possible 
of the rise of prices resulting from correction of disparities to the prices 
of their products by raising labor productivity, through better utilization of 
capacity, by reducing the costs of energy consumption per unit product, and 
other measures. 


15.8. Joint elements are to be worked out for setting prices in the economic 
infrastructure (the fuel and power industry, railroad transportation, and 
postal, telephone, and telegraph service) in keeping with the Law on the Sys- 
tem of Social Price Control, the Long-Range Economic Stabilization Program, 
and the Social Plan of Yugoslavia Covering the Period From 1986 to 1990, 
premised upon the long-term interests of producers and consumers in continuous 
and stable guarantees of the production of those products and services. 


Once they have been elaborated, the joint elements shall be subject to social 
verification. 


15.9. The possibility shall be examined of broader application of incentives 
in agricultural production. The level of support prices shall be reexamined 
in the lst half of the year. 
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15.10. If pursuant to the law conditions come about for prescribing the mea- 
sures of direct price control of prices of products and services essential to 
the standard of living, organizations of associated labor which are the pro- 
ducers of those products shall at the same time be guaranteed equal conditions 
for realization of income and economic motivation through credit policy, in- 
terest rate policy, rebates in the production phase, compensation in the con- 


sumption phase, etc. 


15.11. The measures of direct control of prices of prod..i7 in the trade sec- 
tor and imported from abroad shall be prescribed on those products for whicli 
this measure is prescribed in the phase of production or whose importation is 
restricted, attention being paid to the economic position of the trade sector, 
especially the retail trade in foodstuffs. 


15.12. All forms of monopoly setting of prices shall be combated, especially 
the conclusion of contracts and agreements by organizations of associated la- 
bor, business communities, self-managed communities of interest, etc., whereby 
a monopoly position is created. In cases when a monopoly position is taken 
advantage of in the setting of prices production and export incentives shall 
be discontinued, and credit and other penalties shall be invoked. 


15.13. The social role of consumers in social price control shall be devel- 
oped and affirmed. A social compact shall be concluded on organizing consum- 
ers and users of services, on exercise of their rights, and on discharge of 
their duties. 


15.14. The measures of economic policy will bring about conditions for the 
trade sector to perform the commercial function on the unified Yugoslav market 
more optimally and efficiently. 


The prices in the trade sector should basically be set according to market 
conditions, in keeping with the method in which the prices of the same prod- 
ucts are formed in the production phase. 


16. Monetary and Credit Policy 


16.1. Monetary and credit policy shall encourage the projected growth of the 
social product and achievement of the balance of payments and shall lower 
rates of inflation. The National Bank of Yugoslavia shall monitor all forms 
of issuance of money. Irregular flows in the issuance of money shall be elim- 
inated. 


16.2. The growth of the money supply shall be brought into line with the 
growth of the social product, so that in the Ist quarter it increases no more 
than 4.5 percent, and the growth of dinar lendings of the banks no more than 
5.5 percent. After that it shall be adjusted quarterly depending on economic 
trends and commodity-money transactions in the previous quarter, but the 
growth of the money supply shall be considerably slower than the nominal 
growth of the social product. Within those limits bank lendings for selec- 
tive purposes (preparation of production for export, exports, and agriculture) 
shall be financed with credit according to real needs. 











Bank lendings for housing and utility construction may be increased without 
restriction up to the level of funds assembled for the specific purpose. 


16.3. A closer watch shall be kept on lendings for selective purposes in 
keeping with the Social Plan of Yugoslavia, and their proper purpose shall be 
guaranteed by economic penalties. 


16.4. A policy of real interest rates shall be conducted. The discount rate 
of the National Bank of Yugoslavia shall be adjusted at the beginning of each 
quarter on the basis of the actual trend of producer prices of industrial 
products over the previous 6 months, raised by | percentage point. 


A policy of selective, differentiated, and preferential interest rates shall 
be conducted in keeping with real sources, and this matter shall be worked out 
in more detail in the Order on the Goals and Tasks of Joint Note Issue and 
Money Policy and the Joint Bases of Credit Policy in 1987. 


16.5. Restrictions in the disposition of real assets which certain banks pos- 
sess shall be reduced from the beginning of the year. The credit financing of 
inventories shall be prevented, especially inventories of uncompetitive goods 
and other excessive inventory being held to benefit from price rises. The 
credit financing of organizations of associated labor which have not been 
meeting their obligations promptly to trading partners shall be prevented, es- 
pecially when they have been failing to make regular payments to repay cred- 
its. 





16.6. Greater support shall be furnished to the following: 


1) to individuals in obtaining housing with their own resources, including the 
purchase of housing which they will own; 


2) investments in small business in the socialized and private sectors. 


16.7. The measures of credit policy and tax policy and other measures will 
stimulate more rapid withdrawal of the credits of international financial or- 
ganizations which have already been extended. 


16.8. Out of the resources for stimulation of export transactions exporters 
of equipment and sips and contractors working on capital investment projects 
abroad shall be refunded a portion of interest on credits which the Yugoslav 
Bank for International Economic Cooperation has extended to banks for supple- 
mental credit financing of exports of equipment and ships and for work on cap- 
ital investment projects abroad. 


16.9. Primary note issue shall not be used for deficit financing of the fed- 
eral budget. 


16.10. Under the Agreement of the Republics and Autonomous Provinces on Com- 
mitting a Portion of the Credit Potential of Banks Through the Yugoslav Bank 
for International Economic Cooperation to the Credit Financing of Exports of 
Equipment and Ships and for Work on Capital Investment Projects Abroad on 
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Credit From 1987 to 1990, enactments of the republics and autonomous provinces 
shall commit funds of commercial banking (100 billion dinars) to the Yugoslav 
Bank for International Economic Cooperation in 1987. 


16.11. The possib‘lity and justifiability shall be examined of amending legal 
enactments to facilitate more stable sources of resources for the credit fi- 
nancing of exports, the performance of activities in preparation for capital 
investment projects, and the functioning of the Yugoslav Bank for Interna- 
tional Economic Cooperation. 


17. Tax Policy 


17.1. Im the let half of the year, by the end of June 1987, a set of instru- 
ments shall be developed for establishing and committing the portion of income 
which results from exceptionally favorable circumstances to expansion of the 
material base of associated labor. 


An agreement among the republics and autonomous provinces shall specifically 
regulate establishment of that portion of income which comes about by taking 
advantage of a monopoly position on the unified Yugoslav market and which is 
to be committed exclusively to the joint needs of the economy. 


17.2. The policy concerning taxes and contributions is to create more favor- 
able conditions for advancement of production of goods and services oriented 


toward export. 


17.3. Luxury goods and products which do not have essential importance to the 
standard of living of the population shall be taxed more severely. Progres- 
sive taxation on gains from games of chance shall be adopted. Certain tax ex- 
emptions shall be abolished, which shall be dealt with in an agreement among 
the republics and autonomous provinces. 


17.4. A portion of resources pooled to carry out joint development programs 
shall be omitted from income taken as the tax base. 


17.5. Tax policy, especially tax exemptions and deductions, shall encourage 
our workers employed abroad temporarily to invest in housing construction and 
small business. 


17.6. Am agreement shall be concluded on an integrated information system for 
the Social Revenues Service in order to make it possible to keep records on 
real estate, income which individuals derive from regular employment, and in- 
come realized outside regular employment and from property. 


18. The Policy for Financing the Needs of Government and Social Services 


18.1. In order to close off the points of origin of anticipated spending and 
inflation, radical changes shall be made in planning government and social 
service expenditure so that the base is no longer arrived at by projecting the 
rise of prices and «o that the growth of income and consumption is no longer 
anticipated. 
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The growth of funds for the needs of government and the social services shall 
increase in real terms slower than the real growth of the social product. On 
the principle that only income realized can be distributed, funds for the 

needs of government and the social services shall be planned so that the ac- 
tual level of resources for the needs of government and the social services in 
the 4th quarter of 1986 shall be taken as the base and shall not exceed the 

level of growth of expenditures set forth in the Resolution on Policy for Is- 
plementing in 1986 the Social Plan of Yugoslavia Covering the Period From 1986 
to 1990 and the Recommendation on Bringing the Growth of Punds for the Needs of 
Government and the Social Services Into Conformity With the Growth of the In- 
come of the Socialized Sector of the Economy. The annual production of re- 

sources for the needs of government and the social services shall be equal to 


or 
fourfold the amount of resources in the 4th quarter of 1986. In the ist quar- 
ter of 1987 funds to meet the needs of government and the social services 
shall be at the level of resources realized to meet the needs of government 
and the social services in the 4th quarter of 1986, but not to exceed the 
level of growth of expenditures set forth in the Resolution on the Policy for 
Implementing in 1986 the Social Plan of Yugoslavia Covering the Period From 
1986 to 1990 and the Recommendation on Bringing the Growth of Funds for the 
Needs of Government and the Social Services Into Conformity With the Growth of 
the Income of the Socialized Sector of the Economy. 


Rates of contributions and taxes shall remain at the level which guarantees 
realization of resources established for the needs of government and the so- 
cial services in the 4th quarter of 1986. 


In the lst quarter of 1987 taxes and contributions shall be paid in at the 
level of average advances in the 4th quarter of |986. 


Funds for the needs of government and the social services in the 2d and subse- 
quent quarters of 1967 shall be brought into conformity with the growth of the 
actual nominal income of the socialized sector of the economy in the previous 
quarter in such manner that they grow at a 10-percent slower rate, excepting 
resources for scientific research, contributions of the republics and autono- 
mous provinces to the federal budget and to the portion of the federal budget 
intended for the YPA, supplemental funds for the underdeveloped republics and 
SAP Kosovo, for welfare of disabled veterans and military disabled and mili- 
tary pensions, funds for old-age and disability insurance, and funds on the 
basis of contributions from the budgets of the republics and autonomous prov- 
inces for rebates on fertilizers and interest in agriculture. 


As an exception to the previous paragraph expenditures which by their nature 
represent personal benefits (benefits for sick leave and pregnancy and child- 
birth leave, unemployment compensation, the family supplement and welfare pay- 
ments to the unemployed) for the 24 and subsequent quarters of 1987 may in- 
crease at a rate that does not exceed the growth rate of personal incomes in 
the republic or autonomous province realized in conformity with the provisions 
of this resolution. 


All entities financed with resources to meet the needs of government and the 
social services shall make the transition to planning those needs as of 
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1 January 1987 in the manner set forth in this subpoint, and the assemblies of 
the republics and autonomous provinces shall take all necessary steps to guar- 
antee that resources for the needs of government and the social services re- 
main within these limits. 


18.2. Organizations of associated labor in the economy and other activities 
shall plan all forms of expenditure and the distribution of personal incomes 
within them in the same manner, starting with the income that has been earned. 


18.3. General balances of resources to finance the needs of government and 
the social services shall be adopted in the republics and autonomous provinces 
to guarantee conduct of policy in the area of social service and government 
expenditure contained in this resolution. The general balances may establish 
differentiated growth of resources for the needs of government and the social 
services with respect to sources of revenues and individual users of those 
revenues, provided the resources increase 10 percent more slowly than the 
grovth of the nominal income realized by the socialized sector of the economy. 


Within the limits of total resources for the needs of government and the so- 
cial services revenues from individuals shall increase more rapidly in the re- 
publics and autonomous provinces than the growth of revenues from the economy, 
which will help to take the burden off the economy. 


The republics and autonomous provinces shall in their own legislation see that 
the general balances are held to and policy conducted in the domain of govern- 
ment and social service expenditure. 


18.4. The Federation, the republics, the autonomous provinces, and opstinas 
shall set forth programs in the ist quarter for optimalization of the network 
of institutions and to review entitlements financed out of resources to meet 
the needs of government and the social services, including the discontinuation 
or merger of related institutions and self-managed communities of interest. 


18.5. <A policy shall be conducted of reducing the number of nonproduction 
personnel in organizations of associated labor in productive activities and 
the number of personnel in nonproduction activities, work communities, batks, 
insurance organizations, economic chambers and other economic organizations, 
self-managed communities of interest, and the bodies and agencies of sociopo- 
political communities. All these entities will draw up appropriate programs 
for carrying out these commitments. 


On the basis of the statement for the first 6 months of the year the Federal 
Executive Council shall examine the trends of nonproduction costs (travel 
abroad, entertainment, seminars and business, the use of socially owned auto- 
mobiles, etc.) relative to the real growth of gross income, and propose appro- 
priate measures if necessary. 


18.6. The Federal Budget for 1987, which will be presented in two separate 
parts: the part to finance the Yugoslav People's Army and the part to finance 
other functions and obligations of the Federation, shall guarantee financing 
of beneficiaries of the federal budget and return of a portion of the obliga- 
tions of the Federation. 














Priority shall be ziven to financing the Yugoslav People’s Army in distribu- 
tion of the rescurces of the federal budget; 5.2 percent of the national in- 
come realized by the entire economy in 1987 shall be guaranteed for that pur- 


pose. 


Funds shall be furnished to finance welfare of disabled veterans and military 
disabled and military pensions for current discharge of obligations under le- 
gal enactments. 


Pursuant to legal enactments additional funds will be furnished for the under- 
develope’ republics and the Socialist Autonomous Province of Kosovo. 


Funds for other beneficiaries of the federal budget shall be furnished in 
keeping with Point 18.1 of the Resolution. 


18.7. A social agreement shall be adopted on joint bases for financing the 
needs of government and the social services up to the year 1990. 


19. Policy in the Field of Social Welfare Development 


19.1. Within the framework of an active social welfare policy, in keeping 
with financial capabilities, the growth of the social product and qualitative 
factors of economic activity, a corresponding rise in the standard of living 
of the population shall be ensured. Within the total growth of the social 
product and national income the personal incomes of those employed in the so- 
cialized sector shall grow in keeping with the rise of labor productivity, the 
growth of income, and the improved efficiency of utilization of social re- 
sources. 


19.2. All social planning entities are required in their development plans to 
provide for and plan social welfare development, whereby the complementary ef- 
fect of economic policy and social welfare policy will be facilitated. The 
class function, development function, and preventive function of social wel- 
fare policy shall at the same time be developed. Social welfare measures 
shall be taken to protect the standard of living of the most threatened cate- 
gories of the population. 


19.3. The republics, autonomous provinces, opstinas, self-managed communities 
of interest, and organizations of associated labor shall in the lst quarter of 
1987 adopt their own programs of measures whereby with regular and supplemen- 
tal resources in keeping with the principle of solidarity and mutuality they 
shall provide the material and other conditions for overcoming the adverse so- 
cioeconomic position of working people and citizens unable to satisfy the ba- 
sic needs of their existence with their own resources. 


The republics and autonomous provinces shall conclude an agreement whereby 
they regulate in a uniform and integral way the exercise of rights to social 
welfare and introduce the keeping of uniform records on beneficiaries. 


19.4. Organizations of associated labor and sociopolitical communities shall 
adopt programs for social welfare and material security of workers of those 
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organizations of associated labor which cease operation through new programs 
for production and creation of new jobs, by retraining, with assistance for 
work in agriculture, by establishing priority in future filling of job vacan- 
cies as a function of the financial situation actually ascertained in the 
household, as a function of financial security in self-managed communities of 
interest for employment security, and so on. 


20. Policy in the Sector of the Social Services 


20.1. Conditions are to be created by encouraging the direct free exchange 
of labor for strengthening the material position of the social services within 
the limits of real capabilities of associated labor. 


20.2. In the sector of health care priority shall be given to development of 
preventive and primary health care. A proposal shall be prepared for an 
agreement on division of labor and harmonization of development at the level 
of the country concerning the most complicated health services. 


20.3. In the field of education measures are to be taken at the university 
level toward a higher quality and efficiency in the completion of studies, es- 
pecially the education of personnel in those fields which will make a greater 
contribution to the country's economic and scientific-technical development, 
while at the same time initiatives shall be taken toward division of labor and 
coordination of specialized programs among university schools throughout the 
country, to work out a uniform enrollment policy, to make programs of study 
more uniform, to prepare textbooks, and to provide greater program linkage in 
targeted education. 


20.4. Im the field of culture development will be aimed toward creating the 
conditions for improving the position of literature, all forms of artistic 
creativity, for improvement of quality filmmaking, and for protection of the 
most important and threatened cultural values. Achievement of these priority 
goals will be guaranteed within and through self-managed communities of inter- 
est in the field of culture and with the measures of tax policy, credit pol- 
icy, tariff policy, and other measures of sociopolitical communities. 


The measures of tax policy and tariff policy, as well as other measures of 
economic policy, will bring about more favorable material conditions for de- 
velopment of the means of public information, especially the news media. 


20.5. Public concern for children shall have priority with respect to meeting 
the existential needs of children from the standpoint of socioeconomic, health 
care and welfare, upbringing and education, and other aspects. 


V. More Rapid Development of the Economically Underdeveloped Republics and 
SAP Kosovo 


21.1. The process of pooling labor and capital in the context of self-manage- 
ment is to be speeded up through consistent enforcement of the Social Agree- 
ment on Pooling Labor and Capital on the Basis of the Resources of the Federal 
Fund for Credit Financing the Faster Development of the Economically Underde- 
veloped Republics and Autonomous Provinces From 1986 to 1990. 
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Before 31 January 1987 a social agreement shall be concluded on pooling labor 
and capital on the basis of the resources of the Federal Fund for Credit Fi- 
nancing the Faster Development of the Economically Underdeveloped Republics 
and Autonomous Provinces From 1986 to 1990. 


Amendments and supplements shall be proposed to the Law on the Resources of 
the Federal Fund for Credit Financing the Faster Development of the Economi- 
cally Underdeveloped Republics and Autonomous Provinces From 1986 to 1990. 


21.2. Customs, tax, and other exemptions shall be furnished for the importa- 
tion of spare parts and specific equipment not produced in the country for 
those projects being carried out through the pooling of labor and capital. 


21.3. The Social Agreement on Special Measures To Achieve the Fastest Devel- 
opment of SAP Kosovo From 1986 to 1990 shall be enforced consistently in order 
to stimulate the fastest development of SAP Kosovo. 


By 31 January 1987 a social agreement shall be concluded on special measures 
to implement the policy of the fastest development of SAP Kosovo from 1986 to 
1990. 


VI. Accelerating the Development of Serbia Proper 


22. In order to halt the relative lag in economic development of Serbia 
proper in 1987, aside from those development measures which are to be under- 
taken and carried out in SR Serbia, the Federal Executive Council shall also 
undertake and consistently pursue the Program of Measures in Federal Jurisdic- 
tion as set forth in the Social Plan of Yugoslavia From 1986 to 1990 and the 
special resolutions of the Chamber of Republics and Provinces of the SFRY As- 
sembly. 


Orders pertaining to measures carried out from 1986 to 1990, but which are 
adopted each year, shall be adopted no later than the end of January 1987. 


VII. Nationwide Defense and Social Self-Protection 


23.1. Performance of the tasks of technical and overall modernization of the 
YPA as set forth in the medium-term development plan shall be continued. Em- 
phasis will be on modernization and development tasks whose accomplishment di- 
rectly affects the combat capability of the Armed Forces of the SFRY. This 
particularly applies to ensuring up-to-date armament and military equipment, 
R&D in the field of weapons, modernization and expansion of facilities for 
development, production, and repair of armament and military equipment, mod- 
ernization of physical facilities, and increasing the effectiveness of mili- 
tary training and education. 


23.2. Activity shall be undertaken to promote military-economic cooperation 
with other countries, above all the nonaligned countries. 


23.3. The funds represented by 5.20 percent of the actual national income of 


Yugoslavia in current prices shall be furnished to finance the YPA. An appro- 
priate mechanism shall be established to set aside the resources to finance 
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the YPA so that the funds are actually furnished as called for. The financing 
of all the other components of nationwide defense and social self-protection 
shall conform to the needs and priorities set forth in medium-term plans on 
bringing about the material and other conditions for accomplishment and devel- 
opment of nationwide defense and social self-protection. 


23.4. In the domain of the development and production of armament and mili- 
tary equipment the crucial tasks will be related to optimum and timely dis- 
charge of obligations in keeping with the needs for developing and equipping 
the Armed Forces of the SFRY and nationwide defense. 


So that those tasks are performed, economic measures shall encourage the de- 
velopment of raw materials and production supplies, specific technologies, and 
equipment and shall guarantee priority supply of raw materials and production 
supplies to this production. 


The measures of credit policy and monetary policy shall create stable sources 
and favorable conditions for carrying out the program for construction, mod- 
ernization, and reconstruction of facilities for the production of armaments 
and military equipment and also for carrying out programs for the production 
of armaments and military equipment both to meet the needs of equipping the 

Armed Forces of the SFRY and also to discharge its international obligations. 


In their annual planning documents the republics and autonomous provinces 
shall also envisage their own measures to carry out programs for the develop- 
ment of special-purpose production. 


23.5. The measures of economic policy shall stimulate the development of the 
hill-and-mountain and border areas and Adriatic islands and the creation of 
material and commodity reserves. Moreover, the Federal Executive Council and 
executive councils of the republics and autonomous provinces shall adopt an 
agreement on furnishing resources to promote and develop the raising of forces 
to meet the needs of nationwide defense. 


23.6. In self-managed organizations and communities the strengthening of the 
physical base, the training of personnei, and general enablement of the system 
of nationwide defense and social self-protection shall continue. 


VIII. Protection and Improvement of the Environment 


24.1. Measures shall be taken toward enactment and enforcement of a social 
agreement on the elements of joint policy and more uniform goals and criteria 
for protection and improvement of the environment. An effort shall be initi- 
ated to draft a strategy for protection and improvement of the environment for 
the entire country. 


24.2. Through the performance of development programs and plans and alro by 
carrying out this resolution appropriate measures shall be taken to protect 
air, water, soil, food, and other resources and to prevent the damage that 
might occur from production processes and other activities. 
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24.3. Regulations in the area of protecting the residential environment and 
the workplace shail be completed through the addition of special specific mea- 
sures to implement them, cooperation among the republics shall be strength- 
ened, and coordination of inspectorates shall be improved. 


24.4. Measures shall be undertaken to honor the agreements reached and posi- 
tions taken so far (within the framework of the Economic Chamber of Yugosla- 
via, the Association of Banks, and other general associations of the economy) 
to stimulate the development, purchase, and installation of clean and protec- 
tive technologies, especially for new projects and when existing ones undergo 
reconstruction and modernization. 


24.5. Measures are to be taken toward effective performance of international 
treaties and conventions which pertain to the environment. 


24.6. Federal bodies and agencies shall devote particular attention to carry- 
ing out specific agreements, such as protection of the Sava River, etc., and 
during 1987 they shall reassess their powers concerning obligations for pro- 
tection and improvement of the residential environment and workplace. 


24.7. R&D in this field, more rapid application of scientific advances, tech- 
nical achievements, and new solutions shall be encouraged, especially with a 
view toward more optimum use of resources and better utilization of secondary 
raw materials. 


7045 
CSO: 2800/1117 
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ECONOMY YUGOSLAVIA 


YUGOSLAV-ALBANIAN 1985 COMMODITY TRADE LISTS 

Belgrade MEDJUNARODNI UGOVORI in Serbo-Croatian No 9, 15 Aug 86 pp 5-7 
[Decree ratifying protocol on visible trade for 1985 between the Federal Exec- 
utive Council of the SFRY Assembly and the Government of the People's Social- 
ist Republic of Albania, signed in Belgrade 5 October 1984) 


[Text] List "A/19865." Exports From the People's Socialist Republic of Alba- 
nia to the Socialist Federal Republic of Yugoslavia 

















Unit of Quantity 
No Commodity Designation Measurement or Value 
e 3 4 
1 Chromium ore Thousands 135 
of tons 
2 Primary gasoline . 5 
3 Asphalt, petroleus - 3 
4 Asphalt, natural Tons 1,000 
5 Electric power Millions of 750* 
kwh 
6 Firebrick Tons 3,000 
7 Copper wire * 500 
8 Sea salt . 10,000 
9 Block marble 2” 300 
10 Naphthenic acid Tons 3» 
ll Propane-butane gas — 2,000 
12 Sulfur " 1,000 
13 Kylol . 250 
14 Benzene - 50 
LS Bituminous or better coal Thousands pr 
of tons 
16 Cotton fabrics Thousands 300 
of dollars 
17 Factory-made clothing » 600 
18 Wood products ° 150 


19 Consumer goods and handicrafts (including coffee 
mills, enameled cookware, silverware, glass 


products, athletic slippers, pipes, souvenirs, 
etc.) - 1,700 
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List “A/1985" (continued) 











4 2 3 4 
20 Rugs and carpets Thousands 100 
of dollars 
21 Kidskin--chevreau a? 5,000 
22 Hides of wild game Pieces 7,000 
23 Wrapping paper Tons 800 
24 Cement Thousands 10 
of tons 
25 Tannin extract Tons 400 
26 Sodium silicofluoride - 450 
27 Colophony . 150 
28 Acetic acid - 300 
29 Sulfuric acid ” 2,000 
30 Miscellaneous chemicals Thousands 500 
of dollars 
31 Tobacco Tons 2,000 
32 Medicinal herbs and plants from which essential Thousands 2,000 
oils are obtained of dollars 
33 Essential oils = 1,000 
34 Tropical fruit — 500 
35 Dried fruit Tons 300 
36 Dried vegetables — 30 
37 Canned fish - 20 
38 Canned sussels . 50 
39 Tomato paste * 100 
40 Pine tar o 800 
41 Turpentine — 60 
42 Cognac Hectoliters 500 
43 Miscellaneous Thousands 300 
of dollars 
44 Services = 300 





* May be increased. 


List "B/1985." Exports From the Socialist Federal Republic of Yugoslavia to 
the People's Socialist Republic of Albania 

















Unit of Quantity 
No Commodity Designation Measurement or Value 
J 7 4 
l Railroad rails Tons 200 
2 Railroad switches Groups 16 
3 Steel cable Tons 1,400 
4 Aluminum-steel cable — 50 
5 Structural steel - 3,000 
6 Cast pipe os 150 
7 Casing pipe - 1,000 
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List “B/1985" (continued) 











S| 2 3 4 
8 Pipe for compressor pumps Tons 1,000 
9 Pipeline pipe - 1,000 
10 Steel pipe ’ 1,200 
11 Galvanized pipe 600 
12 Steel wire “ 300 
13 Miscellaneous steel * 3,000 
14 Steel strip - 650 
15 Welding electrodes - 1,200 
16 Wire screen Thousands 10 
of a’ 
17 Chain Tons 100 
18 Technical oils and lubricants — 2,800 
19 Asbestos ⸗ 1,750 
20 Sand = 1,500 
21 Block aluminum = 200 
22 Block bronze = 325 
23 Block zinc _ 100 
24 Block lead 24 200 
25 Aluminum products = 500 
26 Bronze products 7 280 
27 Copper products — 360 
28 Lead products - 160 
29 Ferroalloys . 1,800 
30 Refractories ” 3,000 
31 Wire and cable Km 100 
32 Telephone wire " 160 
33 Oxygen cylinders and valves Thousands 100 
of dollars 
34 Polyester fibers Tons 1,000 
35 Terital yarn x 120 
% Acrylic tape * 50 
37 Staple cotton va 85 
38 Nylon thread . 90 
39 Polyester thread for knitwear ” 53 
40 Miscellaneous textile products Thousands 200 
of dollars 
41 Sewing thread - 150 
42 Rope and twine Tons 480 
43 Felt Thousands 250 
of dollars 
44 Polystyrene " 200 
45 Sponges Tons 50 
46 Cardboard and pasteboard 470 
47 Cigarette paper : 310 
48 Aluminum foil = 400 
49 Cellophane paper . 125 
50 Wrapping paper » 126 
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List "B/1985" (continued) 
2 





Si Offset paper 
52 Miscellaneous paper 


53 CFU glue 
54 Miscellaneous adhesives 


55 Rubber and plastic hose 


56 Asbestos braid 
57 Raw hides 
58 Artificial leather 


59 Hydrochloric acid 
60 Pharmaceuticals 


61 PVC resin 

62 Bakelite 

63 Raw materials for detergents 
64 Potassium ethyl butyl xanthate 
65 Calcium hypochloride 

66 Paraffin 

67 Tribasic sodium phosphate 
68 Miscellaneous paints 

69 Leather dyes 

70 Dibasic calcium phosphate 

71 Insecticide 


72 Miscellaneous chemicals 
73 Electrodetonators 


74 Lard 

75 Barley for brewing 
76 Rice 

77 Beans 

78 Barley 


79 “Virginia” tobacco 
80 Consumer goods 


81 Equipment for workplace safety 

82 School supplies 

83 Electrical insulation and wiring supplies 
84 Graphite vessels 

85 Electric motors 


86 Pumps 
87 Fittings 
88 Bearings 


89 Storage batteries and separators 
90 Industrial chain 


91 Firefighting equipment 
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3 4 
Tons 200 
Thousands 150 
of dollars 
Tons 110 

— 360 
Thousands 60 
of dollars 
Tons 105 

= 200 
Thousands 3 
of =* 

Tons 1,000 
Thousands 1,000 
of dollars 

Tons 200 

as 110 

= 1,300 

= 120 

= 62 

aa 300 

- 90 

* 125 

as 12 

sas 400 
Thousands 200 
of dollars 

= 600 

= 500 
Tons 3,000 

= 1,000 

= 2,000 

= 3,000 

= 1,000 

= 200 
Thousands 1,000 
of dollars 

as 80 

= 250 

- 1,000 

= 185 

= 250 

= 200 

= 1,400 

= 1,000 

= 800 

as 400 

a 100 








List "B/1985" (continued) 
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100 


101 
102 
103 
104 
105 
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Brake shoes 


Vehicle tires 
Refrigerators 


Washing machines 
Television sets, unassembled 


Measuring instruments 


Laboratory and medical equipment, laboratory 
glass, and packaging 

Power transformers 

Equipment for transformer substations 


Electrical equipment 
Miscellaneous spare parts 
Equipment for livestock farms 
Machines and equipment 
Services 


2800/ 106 
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Thousands 
of dollars 
Sets 
Units 
” 


Thousands 
of units 
Thousands 
of dollars 
iA] 


Units 
Thousands 
of dollars 








ECONOMY YUGOSLAVIA 


YUGOSLAV-PRC 1985 COMMODITY TRADE LISTS 
Belgrade MEDJUNARODNI UGOVORI in Serbo-Croatian No 9, 15 Aug 86 pp 27-29 


[Decree ratifying protocol of the 7th Meeting of the Joint Yugoslav-Chinese 
Commission for Commodity Trade, signed in Beijing 27 November 1984) 


[Text] Indicative List of Commodities To Be Exported From the SFRY to the PRC 

















in 1985 
Unit of Quantity 
No Commodity Designation Measurement oor Value 
1 3 4 
l Angle iron Tons 15,000 
2 Steel I- and U-beans - 35,000 
3 Round steel * 20. 000 
4 Smooth steel for reinforced concrete = 30,000 
5 Carbon structural steel = 15,000 
6 Hot-rolled sheet - 50,000 
7 Seamless pipe - 10,000 
8 Welded pipe — 25,000 
9 Tinplate - 1,000 
10 Ingot aluminum - 10,000 
ll Telephone wire Kn 1,000 
12 Soda ash Tons 10,000 
13 Caustic soda - 3,000 
14 High-density polyethylene - 2,500 
15 Mixed fertilizers = 80,000 
16 Urea = 100,000 
17 Sodium bichromate - 500 
18 Polyacryl fiber - 5,000 
19 Polyester fiber . 15,000 
20 Rayon - 500 
21 Nylon fiber - 500 
22 Refrigerators Units 50,000 
23 Furniture Thousands 2,000 
of dollars 
24 Tour buses Unites 100 
25 Passenger automobiles - 500 
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Indicative List of Commodities To Be Exported From the SFRY to the PRC in 1985 








(cont inued) 

= 2 3 . 

26 Equipment for raising poultry for eggs Set i 

27 Equipment for raising poultry for meat * 

28 Refrigerator Unit l 

29 Equipment for processing pelletized livestock Set l 
feed 

30 Equipment for raising rabbits = 1 

31 Ship repairs, port services, and chartering of Thousands 15,000 
vessels of dollars 

32 Exchange of products on the basis of industrial 


and technical cooperation: 

Automatic equipment for bottling beer 
Production line for refrigerators 
Production line for artificial marble 

Equipment for quarrying natural marble 
Production line for furniture 

Air conditioning equipment 

Equipment for manufacturing X-ray tubes 

Winery 

Electrical equipment for machine tools 

Measuring and control systems for machine 
tools 

Electric welding equipment 

Multilayer ceramic capacitors 

Cooperation in the field of lasers 

Cooperation in the field of leatherworking 
Cooperation in the field of ballbearing pro- 
duction 

Technology and equipment for raising Peking 
duck 

Technology and equipment for raising sush- 
rooms 

Technology for raising pedigreed sheep 
Factory for processing seed 

Factory for processing livestock feed 


The commodity list includes the quantity of 100,000 tons of steel products 
from Zenica. 


Indicative List of Commodities To Be Exported From the PR China to the SFRY in 
1985 




















Unit of Quantity 

No Commodity Designation Measurement or Value 
J a 3 4 

! Rice Tons 10,000 
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Indicative List of Commodities To Be Exported From the PR China to the SFRY in 


1985 (continued) 





Frozen pork 


Peanuts 

Tung oil 

Powdered eggs 

Canned meat, fish, and crab meat 


Honey 


Beeswax 
Royal jelly 
Colophony 


Tea 


Cacao beans, cocoa butter, and powdered cocoa 


Miscellaneous spices 
Walnuts and hazelnuts 
Essential oils 


Miscellaneous hides 

Pickled tripe (pig and sheep) 
Feathers 

Hog bristles and horse tails 
Rugs 

Goat hair 

Jute yarn 

Jute fabric 

Camel hair fiber 


Cotton 
Wool 


Cashmere fiber 

Cotton fabrics 

Fabrice of cotton-polyester blend 
Cotton grey goods 

Decorative fabrics 

Natural silk 

Silk fabrics 


Silk products 


Undecorated porcelain 
Products of applied arts 
Consumer goods 

Chemical raw materials 
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Tons 
Thousands 
of dollars 
” 


Tons 


Tons 
7 
Thousands 
of dollars 
Tons 
Thousands 
of dollars 


Tons 

=? 

Thousands 
of dollars 

Tons 

Thousands 
of dollars 


of meters 
Thousands 
of dollars 
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Indicative List of Commodities To Be Exported From the PR China to the SFRY in 
1985 (continued) 








1 2 3 4 
40 Petroleum Tons 200 , 000 
41 Raw materials for the paint and varnish indus- Thousands 1,500 
try, paints, and varnishes of dollars 
42 Pharmaceutical raw materials . 5,000 
43 Antimony ore Tons 1,500 
44 Tungsten ore - 50 
45 Roasted bauxite 7 15,000 
46 Fluorite — 6,000 
47 Miscellaneous tools and products of machine- Thousands 3,000 
building of dollars 
48 Electrooptical elements - 150 
49 Measuring instruments as 300 


50 Exchange of products on the basis of industrial 
and technical cooperation: 

Automatic equipment for bottling beer 
Production line for refrigerators 
Production line for artificial marble 
Equipment for quarrying natural marble 
Production line for furniture 
Air conditioning equipment 
Equipment for manufacturing X-ray tubes 
Winery 
Electrical equipment for machine tools 
Measuring and control systems for machine 
toois 
Electric welding equipment 
Multilayer ceramic capacitors 
Cooperation in the field of lasers 
Cooperation in the field of leatherworking 
Cooperation in the field of ballbearing pro- 
duction 
Technology and equipment for raising Peking 
duck 
Technology and equipment for raising mush- 
rooms 
Technology for raising pedigreed sheep 
Factory for processing seed 
Factory for processing livestock feed 
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ECONOMY YUGOSLAVIA 


YUGOSLAV-SOVIET 1985 COMMODITY TRADE LISTS 

Belgrade MEDJUNARODNI UGOVORI in Serbo-Croatian No 9, 15 Aug 86 pp 30-35 
[Decree ratifying protocol on commodity trade between the Socialist Federal 
Republic of Yugoslavia and the Union of Soviet Socialist Republics in 1985, 
signed in Moscow 21 December 1984] 


[Text] List 1. Goods Being Delivered From the Union of Soviet Socialist Re- 
publics to the Socialist Federal Republic of Yugoslavia in 1985 














No Commodity Designation Quantity or Value 
e 2 3 
] Metal-cutting machine tools according to 185 units 


an agreed list 


2 Forging and pressing equipment according 41 - 
to an agreed list 
3 Woodworking machines 30 ” 
4 Spare parts for cutting, shaping, and 500 thousand dollars 
working wood 
5 Accessories and spare parts for power equip- 500 thousand dollars! 
ment 
6 Electrical equipment 2,000 thousand dollars 
7 GPKS combines for tunneling in mines 1 unit 
PK3R 2 units 
PK-7 2 - 
8 Miscellaneous mining equipment, including 1,600 thousand dollars 
equipment for workplace health and safety 
and spare parts 
9 Deliveries under industrial cooperation of 
walking excavators: 
ESh-6/ 45M 5 units 
ESh-10/70A 1 unit 
10 Drilling rigs: 
1-BA-15-N 4 units 
SBSh-250-MN 5 “ 
1] Equipment for deparaffinization of oil wells 2 
PPUA-1 200/100 
12 Pumping unit 1-NP-15 4 » 
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List 1 (continued) 


2 





Spare parts and other equipment for oil 
drilling equipment 
Truck cranes KS-3571 
Spare parts for cranes 
Bulldozers mounted on the T-130 tractor 
Miscellaneous road-building machines 
Spare parts for road-building machines 
Excavators: 
EKG-5A 
Spare parts for excavators 
Balls for grinding ore 
Equipment for the food processing industry 
Equipment and spare parts for the leather 
and footwear industry 
STB looms 
Equipment for the textile industry and light 
industry, including spare parts 
Equipment for the chemical industry 
Equipment for the production of paper and 
spare parts 
Medical equipment 
Equipment for compressors and refrigeration 
Cryogenic equipment 
KAMA- and MALISh-type pumps 
Equipment for the printing industry, includ- 
ing spare parts 
Equipment for the trade sector and food ser- 
vice industry 
Active and passive components 
Electrical measuring and radio-measuring in- 
struments 
Equipment for rescue operations in mines and 
spare parts 
Instruments for physical measurements 
Cathode ray tubes for monochrone television 
sets 
Portable monochrome television sets without 
channel selectors "Yunost" 
Antitrriction bearings 
Electroperforators 
Communications equipment 
Tools for working wood and metal, including 
measuring tools 
Abrasive tools and electric boron tools 
Diamond tools and industrial diamond dust 
Crawler tractors: 
TDT-55A 
T-130 
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2,100 


9,000 
380 
70 
1,800 


100 
2,000 


5 
5 


thousand dollars 


units 


thousand dollars 


units 


thousand dollars 


units 


thousand dollars 


units! 


thousand dollars 


thousand units 
thousand dollars 


thousand dollars! 


thousand dollars 


units 
" 








List 1 (continued) 
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62 


2 





Spare parts for tractors 
Agricultural machines 
Spare parts for agricultural machines 
Trolleybus 
Spare parts for trolleybuses 
Electric motor trains ER-31l 
Accessories and spare parts for the rail- 
roads 
Equipment for repairing railroad lines 
Machines for welding tracks PRSM 
Hydrofoil passenger vessels of the "Kal- 
khida” type 
Marine equipment and spare parts 
Aviation services, motors, spare parts, and 
general overhauls 
BelAZ-540, 548 trucks 
Passenger automobiles: 
VAZ-469B 
Volga 
Moskvich Lux 
Moskvich IZh-27151 
Spare parts for cars and trucks (not includ- 
ing VAZ) 
Deliveries on the basis of industrial coop- 
eration: 
Equivalent value for assemblies and parts 
for VAZ automobiles 
VAZ automobiles 
Spare parts for VAZ automobiles as equiv- 
alent value for sets of parts for KAMAZ 
trucks 
Trucks: 
KAMAZ truck chassis 
KrAZ truck chassis 
Miscellaneous machines and equipment 
Coking coal--blast-furnace charge 
Anthracite 
Petroleum 
Kerosene for lighting 
Gas oil 
Heavy furnace oil 
Mineral oils and lubricants 
Petroleum coke 
Creosote oil 
Natural gas 
Electric power 
Iron ore (concentrate) 
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6,500 
1,200 
400 
35 
200 

8 

900 


1,000 


20 
4,000 


350 
250 


2,600 
200 
5,500 
50 
500 
800 
10 

10 


l, 


3,900 
400 
320 


thousand dollars 
Lil 


units 
thousand dollars 
units 
thousand dollars 


unit 
units 


thousand dollars 
thousand dollars! 


units 


thousand dollars 


thousand units2 
thousand dollars 


units 


thousand tons 
" 


thousand tons? 
thousand tons 

" 
6 thousand tons‘ 
million m?> 
million kwh 
thousand tons® 











List 1 (continued) 








P| 2 3 
76 Manganese ore 40 thousand tons 
77 Chromium ore 55 - 
78 Asbestos 35 - 
79 Cement 50 * 
80 Apatite concentrate, 39.42 P 0s 25 = 
81 Kaolin 6 a 
82 Pig iron 100 thousand tons’ 
83 Steel scrap 100 thousand tons 
84 Semifinished products, rolled and drawn 183 - 


products of ferrous metallurgy 
85 Exchange of products of ferrous metallurgy 130,000 thousand dollars 


86 Tinplate 4 thousand tons 
87 Cold-rolled strip 3 - 
88 Nickel 2.2 - 
89 Aluminum 40 - 
Including 10,000 tons for the cable in- 10 * 
dustry 
90 Beryllium 690 kg 
91 Zirconium 250 ? 
92 Chrome oxide 900 tons 
93 Potassium bichromate 500 - 
94 Potassium ferrocyanide 100 4 
95 Calcium chloride 500 * 
96 Lithium hydroxide 200 — 
97 Toluol 3,000 - 
98 Vinyl chloride 10 thousand tons 
99 Carbon disulfide 2,500 tons 
100 Boric acid 500 - 
101 Xylol 2,500 ¥ 
102 Copper sulfate 1,000 « 
103 Nickel sulfate 50 ‘a 
104 Potassium carbonate (potash) (1007) 600 ad 
105 Cumarone resin 125 — 
106 Butyl alcohol 1,500 — 
107 Isobutyl alcohol 7,000 * 
108 Isopropyl alcohol 1,000 - 
109 Sodium sulfate 5,000 ° 
110 Red phosphorus 50 tons 
111 Sodium bichromate 2,000 - 
112 Borax 200 ” 
113. Ethyl benzene 2,000 sa 
114 Acetone 1,000 - 
115 Butyl acetate 400 
116 Organic and synthetic dyes 3,009 thousand dollars 
117 Ethyl acetate U fons 
118 Dibasic ammonium phosphate ss 
119 Phenol - 
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List 1 (continued) 





a 2 3 





120 Ammonia 000 

121 Styrene monomer 000 

122 High-density polyethylene 600 

123. Chemicals for plant pest and disease control 1,400 
124 Miscellaneous chemical products 2,800 ” 

250 

50 

25 

500 

800 


125 Potassium fertilizers (60% K70) thousand tons 
126 Ammonium sulfate (20.52) — 
127 Synthetic rubber - 
128 Tires 1,500 thousand doliars® 
129 Pulpwood from softwood species thousand stacked m’ 
130 Softwood lumber 200 thousand a” 
131 Paper pulp 60 thousand tons 
132 Paper for wrapping wire and cable 1.5 * 
133 Cotton 75 “ 
134 Raw pigskin 200 thousand pieces 
135 Seed and nursery stock 10,000 thousand dollars 
136 Kitchen salt 30 thousand tons 
137 Pharmaceutical raw materials and drugs 5,000 thousand dollars 
138 Consumer goods: 
Timepieces 100 thousand units 
Alarm clock works 110 7 
Spare parts for timepieces 25 thousand dollars 
Spare parts for television sets 40 ms 
Cameras and accessories 550 * 
Cookware and tableware 750 - 
Hunting guns and fishing tackle 1,400 7 
Musical instruments 50 > 
Miscellaneous handicrafts and toys 500 - 
School supplies 25 ” 
Binoculars 15 thousand units 
139 Printed matter, stamps, and phonograph rec- 750 thousand dollars 
ords 
140 Movie film 125 - 





1 May be increased. 

2 May be increased up to the level of balanced deliveries under industrial 
cooperation. 

Including 50,000 tons against the agreement dated 27 June 1984. 

May be increased. 

Including 900 million m® against the agreement dated 27 June 1984. 
Including 200,000 tons against the agreement dated 27 June 1984. 

May be replaced by steel scrap. 

May be increased. 


@enouv SS w 
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List 2. Goods Being Delivered From the Socialist Federal Republic of Yugosla- 
via to the Union of Soviet Socialist Republics in 1985 














No Commodity Designation Quantity or Value 
l 2 3 
l "Gildemeister” six-spindle automatic ma- 20 units 
chines 
2 Universal milling machines (table width 80 ° 
200-400 mm) 
3 Universal and special grinders 100 ad 
4 Semiautomatic grinders for machining crank- 5 . 
shafts 
5 Other metal-cutting machine tools 67 ° 
6 Devices for programming and numerical indi- 2,000 thousand dollars 
cation for machine tools 
7 Numeric control assemblies for the Ryazan 3,700 = 
Plant 
8 Numeric control system for metal-cutting 2,300 ° 
machine tools 
9 Fast spindles for internal grinding 1,900 - 
10 Mobile hydraulic bailers with a force of 80 units 
120 tons 
ll Open mechanical presses, single-action and 53 - 
double-action, force of 125-500 tons 
12 Cam presses, closed type, double-action, 24 - 
force of 200-2,000 tons 
13 Hydraulic trimming presses with a force of 20 - 
160-600 tons 
14 Shears for cutting bars, 315-1,600 tons 40 — 
15 Hydraulic inclined throat shears for cutting 20 - 
sheet with a gauge of 20-32 am 
16 Automatic “Raster” fast mechanical presses 40 . 
17 Pneumatic “‘riction clutches 12 thousand units 
18 Spare parts for machine tools, forging 2,000 thousand dollars 
equipment, and presses 
19 Warehouse equipment 1,200 * 
20 Asynchronous electric motors up to 100 kw 2,000 units 
21 Oil transformers, outside dimensions 1-3, 240 MVA 
power 100-1,600 kwA for voltages up to 
35 kv 
22 General-purpose KTP with power of 160 and 85 - 
250 kwA for voltage up to 35 kv 
23 Electrical equipment for voltages 15-20 kv 1,700 thousand dollars 
24 Rotary cam switches and power switches 2,400 - 
25 Insulators and other pressed-porcelain and 1,800 a 
steatite products 
26 Diesel engines, marine capacity, 980 kw 20 units 
27 Deliveries under industrial cooperation: 
Parts and assemblies for excavators: 
ESh-6/45-M 38 sets 
ESh-10/70A 48 - 
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Control panels for cranes 

Spare parts for electric tractors and elec- 
tric forklift trucks 

Hoists and derricks 

Metallurgical equipment 

High-pressure hose and attachments 

Molds for pressure casting machines 

Chain conveyors with a capacity of 175 t/hr 

Tomato paste production lines with a capac- 
ity of 200-800 tons in 24 hrs (completion 
of delivery) 

Tomato paste production lines with a capac- 
ity of 200-800 tons in 24 hrs (commence- 
ment of delivery) 

Tunnel drier of the "CER" type 

Complete equipment for aseptic canning and 
preservation of partially cooked foods 
(commencement of delivery) 

Poultry slaughtering and processing lines 

Machines for packing cookies in boxes 

Baking ovens with wire floor, area 50-100 m* 

Complete equipment for small bakeries 

Liquid- or gas-fired space heaters 

Stainless steel fittings for milk pipelines 

Complete equipment for processing powdered 
eggs 

Production lines for washing and peeling po- 
tatoes 

Spare parts: 

For the baking industry 

For the canning industry 

For the livestock feed industry 
For the sugar industry 

For the dairy products industry 

Equipment for the shoe industry 

Spare parts for shoe industry equipment 

Equipment for self-service department stores 

Saws for cutting bones 

300-liter pressure cookers for food prepara- 
tion 

Equipment for the trade sector and food ser- 
vice industry 

Spare parts for equipment for self-service 
department stores 

City telephone switchboard with spare parts 

Automatic telephoue switchboards under spe- 
cial order 
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57 Automatic intercity telephone switchboard 4,700 thousand dollars 
with spare parts 

58 Other automatic intercity telephone switch- 17,250 — 
doards 

59 Automatic telephone switchboards with 4,000 1,210 - 
jacks 

60 Automatic electronic telephone switchboard 4,000 - 

61 Complete automatic telegraph and telex ter- 6,000 - 


minals with measuring instruments, wire and 
cable, hardware, and spare parts 


62 Spare parts for automatic telephone switch- 250 = 
boards 

63 Microphone and telephone insets for tele- 2,300 ss 
phone switchboards 

64 UHF/VHF channels with keyboard and sen«-* 4,400 — 

65 Special technological equipment and t — i» 3,800 = 
for the communications equipment industry 

66 "Traveler" portable typewriters 50 thousand units 

67 Medical equipment, including units, assen- 4,100 thousand dollars 
blies, and parts for X-ray machines 

68 Industrial steel fittings 17 thousand tons? 

69 "Pruver" turbopiston devices 15 sets 

70 5,000-ton gathering stations 2 units 

71 General-purpose gathering stations with 50- 200 . 
ton capacity 

72 Refrigerated storage facilities for pro- 10 - 


cessing meat and grading fruit and vegeta- 
bles with a capacity of 600 tons 


73 Metal-cutting machine tools 1,200 thousand dollars 

74 Mechanic's and fitter's tools 600 * 

75 Rolling-element bearings 2,720 " 

76 Abrasives 700 . 

77 Equipment to automate an oil depot 1,200 - 

78 Spare parts for agriculture, including seme- 14,000 ” 
rinzi and chains for combines 

79 Vibration rollers with spare parts 200 units 

80 Castings for D-50 diesel engine blocks 600 — 

81 Centrifugal clutches to drive generators un- 250 " 
derneath railroad cars 

82 Electrical and braking equipment to be in- 1,300 thousand dollars 


stalled in electric motor trains and elec- 
tric locomotives 
83 Tankers for carrying crude petroleum and pe- 8 units 
troleum products with a capacity between 
15,000 and 18,000 tons 
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Passenger vessels to carry between 50 and 75 
people to serve facilities anchored 100 
miles from the coast 

Railroad car ferry for the Caspian Sea with 
@ capacity between 3,000 and 4,000 tors 

Marine excavator, suction type, capacity 
1,000 a»? 

Tugboats with a capacity of 2,300 HP 

Floating dock with a capacity between 50,000 
and 60,000 tons 

Tugboats for moving drilling platforms with 
a capacity of 5,000 HP 

Ship cranes with a capacity between i100 and 
140 tons 

Pushboats for the Danube with a capacity of 
2,500 HP 

Ocean-going pushboats with a capacity of 
600 HP 

General-purpose platform supply vessels with 
a capacity of 4,200 HP 

Vessel to carry vegetables 

Pleasure boats 

Marine equipment and spare parts for ship 
repairs 

Ship repairs 

Deliveries under industrial cooperation: 

Assemblies and parts for installation in 
manufacturing VAZ automobiles 
Assemblies and parts for installation in 
manufacturing KAMAZ trucks 

Kits for Moskvich Lux automobiles under in- 
dustrial cooperation in manufacturing these 
automobiles 

Semitank trailers for carrying petroleum 
products 

Spare parts for tank trucks 

Lead storage batteries, for starting and in- 
dustrial vse 

Nickel-cadmium storage batteries 

Miscellaneous machines and equipment 

Wire and cable 

Bauxite 

Alumina 

Silicon metal 

Industrial chain 

Drive chain 

Drive chain for agricultural machines 
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Pipe for oil pipelines and gas pipelines 
Woven steel screen 
Cast irom fittings for PVC pipe 
Exchang: of assortment in ferrous metallurgy 
Zinc 
Lead 
Rolled copper and brass products 
Aluminus foil 
Aluminum tubing 
Maleic anhydride 
Alkyd-acrylic resin AS-3 
PVC fils 
Supplies for leather 
Printing inks 
Paints and varnishes: 
Breakdown: 

Automotive enamels 

Plastisols 
Pigments 
Chemicals for plant pest and disease control 
Conveyor belts 
V-belts 
High-pressure hose 
Rubber attachments for milking machines 
Aluminum fabrications 
Linoleum 
PVC pipe and fittings 
Decorative plastics 
Supplies for shipbuilding 
Plumbing equipment and fittings 
Oak and beech lumber and beech logs 
Veneer 
Cigarette paper 
Cardboard cartons 
Seed and nursery stock 
Tobacco 
Corn 
Meat 
Canned meat products 
Dried and smoked meat products 
Canned fruit and vegetables 
Baked goods 
Concentrates and spices 
Baby food 
Prunes 
Supplies for the “Beograd” restaurant 
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Miscellaneous agricultural products (under 
agreement with the “Beograd” Agroindustrial 
Combine) 

Wine 

Cigarettes 

Cotton fabrics 

Cotton-synthetic blend fabrics 

Decorative and upholstery fabrics 

Leather and fur garments 
Ready-made clothing 

Knitwear (at least 752 wool) 

Women's clothing accessories 
Leather gloves 
Leather and artificial leather clothing ac- 
cessories 
Leather footwear 
PVC and rubber footwear 
Furniture, including deliveries under indus- 
trial cooperation 

Medical drugs 
Veterinary preparations 
Household chemical products 

Cosmetics 
Sporting goods 
Electric ranges 
Spare parts for electric ranges 
Hotplates 
Household lighting fixtures and fittings 
Howsehold lighting fixtures and fittings 

Goods for specialized stores 
Printing services 
Printing of film advertisements 

Movie film 
Printing products, stamps, and phonograph 
records 

Construction of projects in the USSR 





Quantity to be determined after testing of samples. 


Volume to be stated precisely in contracts. 
May be increased. 


May be increased. 
May be increased. 
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RAKOWSKI EVALUATES WORK OF SEJM SOCIO-BOCONOMIC COUNCIL 
Poznan WPROST in Polish No 51-52, 21-28 Dec 86 pp 5-9 


{Interview with Mieczyslaw F. Rakowski, deputy marshall of the Sejm and deputy 
chairman of the Sejm's Socio-Economic Council, by Piotr Andrzejewski and 
over 








Krzysztof Golata: “Before We Hit the Straightaway") 


(Text) (Question) The Sejm's Socio-Boonomic Council, which you preside, 
was founded at the beginning of 1982. Does this make it a child of martia 


[Answer] Wo, I believe it is rather a child of a particular conception of 
Poland 





{[Answer}) Well, one can assume that the Sejm as an institution suffices to 


about too many institutions of this kind. There is one basic question: the 
creation of political structures that ensure what Gorbachov said in one 
sentence two months ago in a speech in Krasnodar: ". . . we must create 
conditions for the nation to feel itself the master of the country." This 
means that we must be open to new forms and methods of governing that will 
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(Answer) The parliament gains an indeperdent source of analyses prepared by a 
group of people who are not burdened with the responsibility the deputies 
bear. These analyses ard that of the groups of experts, Sejm advisors, brings 
the decisionmakers, I would say, as close as possible to objective truth. 


(Questiun} What is the method for performing the analyses? 
[Answer] The procedure is as foilows. The Sejm Presidium commissions the 





(Question) Does the council prepare analyses only at the express request of 
the Goverrment Presidium? 


[Answer ) — council has the right to present its own initiatives. At 
are beginning work on an analysis of the use of asbestos in housing 

on a report on the opportunities that the socio- economic 
system creates for making the mximm use of individual initiative. This is 
my old favorite which I have been promoting for many years. I believe that 
any formation develops thanks primarily to the initiative of individuals. 

we as yet been unable to create the conditions under 
socialism to enable dynamic individuals to make use of all their abilities. 
The position we develop may be reflected in the Sejm's work. 


{Question} The Socio-Economic Council, as are all advisors, is threatened 
with becoming a yes-man for the authorities’ proposals? 


[Answer] Since its creation, the council has never been a yes-man. There 


There have been, however, proposals whose basic aseumptions are correct, but 
for which we have immediately listed their weaknesses and criticized their 
proposed solutions. In general, the majority of our analyses is critical in 


varying degrees. 
(Question) Can you cite an example of the complete rejection of a proposal? 


{[Anewer) Practically speaking, the council rejected the goverments propose 
law altering 11 laws concerning the economy sent to the Sejm. 


(Question) Criticiam by the council is one thing, but the degree to which its 
analyses amd proposals are used by the legislature is something else. How 
mach weight do the council's opinions carry with the authorities? 


[Anewer] It varies, as is only human. Those who criticize believe that their 
critician must be taken into consideration. If it is not, they say: They are 
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ignoring our opinion! Sometimes the council reaches a negative conclusion and 


the authors of the proposed law on the basis of their knowledge say: you are 
right, but that cannct be done. And their point of view carries the day. 


Perhaps the authors of the proposed laws are stronger than the 





they are stronger because forty years of practice stand 





however, there are many contradictions and interests. If, for example, 
someone says: The government has proposed a law because it is in its 
interest, makes governing easier, he may be right, but the truth may be, 
however, that the authors of the analysis produced by the council have their 
own interest in mind. That is the way social life is. Someone said that 
ore's point of view deperds on where ore sits. 


(Question) The quality of the anaiyses deperds greatly on the quality of its 
authors. During the past, eighth session, the faults of the mechanism for 
selecting members of the council were repeatedly emphasized. Your 
predecessors, Deputies Szczepanski and Gertych, drew attention to this 
problem. How is it now? 


[Answer) As you surely know, the council represents all of the most important 
occupational groups and social organizations in Poland. The Sejm Presidium 
determines the mmber of positions for each of them. The designation of the 
representatives is an internal matter for each of these organizations. 


(Question) Precisely, is not the council a collection of presidents, 
directors, ard board chairs, etc.? 


[Answer] In part, yes. I must however, comment that unlike my honorable 

in this position I believe that the method of selecting council 
members is secoruary. The primary problem is what kind of people constitute 
it, specialists or not. Initially I also thought that it should not be a 
collection of presidents and directors, but I became convinced that the people 
here, including directors, a simply very knowledgeable. 


{Question} But the Socio-Economic Council is not supposed to be a group of 
experts but a voice of pubic opinion. 


[Anewer) What does public opinion mean? Does the director of a wool factory 
who has been directing it for 15 years and knows its and the entire industry's 
problems, represent only himself or that mythical public opinion? Let's 
aseume that we replaced him with a worker from his factory. Perhaps we would 
give meaning to same slogan. But I do not know whether this worker would be 
preparing an analysis of the National Socio-fconomic 
insult anyone, but one needs the necessary preperation 
for that we should not separate people who are experts in 
various civic and occupational organizations from public opinion. Obviously 
not everyone in the council is a member of the economic and political 
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establishment. There are also workers and farmers, who contribute many 
accurate and interesting observations, comments, etc., to the council's work. 
In short both are needed in the council. 


[Question] Is not the council too large a body? The report of the council's 
activities during the eighth session emphasized that the optimal number of 
members is 120 people, but at present the council has 250 members, or more 
than half of the size of the Sejm. 


[Answer] Practice shows that these 250 people cause no problems in the 
council's operation. Moreover, if we accepted all the applications there 
would be 500 members. I know the opinion you cite. Professor Szczepanski and 
a few of his coworkers voiced this view. But you see, the professor and I 
like the other members of the council are only beginning to see how the 
council works. Its future shape is as yet unknown to us. 


[Question] Precisely, one hears mmors that the council will become a second 
Chamber in the Sejm. 


{Answer} Whether it will become a second chamber is hard to say. It is, 
however, a fact that the council includes many representatives of workers' 
self-managements, influential institutions in Poland today. Unlike the trade 
unions, they do not have their own its peak organization. Who knows, in the 
course of time we might reach the conclusion that representation of the self- 
managements in the form of a Self-Management Chamber is necessary. This 
would require a change in the present system of political structures. 


[Question] The Socio-Economic Council is not a new element in our political 
life. Recently there has been talk of further proposed changes, the creation 
of a Consultative Council at the Council of State, an office of the Public 
Defender of Citizen's Rights, etc. Thus the question arises, is the creation 
of all these institutions an expression of the strength or the weakness of our 


system? 


[Answer] I would not use the categories of strength or weakness, but of 
social needs and actual needs during the building of socialism. I constantly 
return to the thought expressed above that as the level of society's education 
rises its ambition to influence state and party policy increases. This is the 
chief cause. There are, obviously, other causes that derive from the 
situation. For example, the need to create a Consultative Council at the 
Council of State results from the need to overcome prejudices, indifference, 
and dislike whose presence in the present political situation makes it 
difficult to achieve the highest stage of national understanding, i.e. moving 
from general acceptance to taking responsibility for the development of 
Poland. 


[Question] Is the creation of all these bodies and additions the best way to 
reach this goal? Would it not be simpler to make the election law to the Sejm 
more democratic, as has also been mentioned? 


[Answer] The contents of the election laws are always a symptom of the self- 
confidence of the given political formation. If we say that the law as it is 
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cannot be changed, but that the next will be changed, then we are taking 
in the political situation into consideration, and a another change in 

in the direction of democracy will be necessary. Returning 
the question, no one knows what democratic socialism will 
look like in 10 years! If we look at the group of people labeled the 
can see that it is varied. Among them are decided enemies of 

socialism with the whom the authorities will not talk, but there is also a 
second group who for various reasons demonstrate their criticism of our 
in part, but who also recognize the constitutional 


[Question] Artur Bodnar, the well-known political scientist, believes that 
the presentation of the opinion of this second group, called the policy 
opposition, should have a place in our systen. 


[Answer] I agree, although obviously for Prof Bodnar and I it is easy to 
formulate our opinions. It is harder, however, to find a solution in 
practice. i believe it is one of our more important problems for the future. 
Certainly, this group cannot be relegated to oblivion. During the period of 
intense political st\vwggle in 1981 and later, after the introduction of 
martial law, there was no time to pay attention to each individual, today this 
must be done, which ‘‘oes not mean that everything should be forgotten or 
forgiven for someone's; previous activities. 


[Question] It is now the middle of November, our discussion will be printed 
in the Christmas issue of WPROST. Will the new year find us closer to 
achieving a stable political system with room for competing concepts and 
viewpoints, for human initiative? 


[Answerj I believe so. I connect this to the progressive stabilization of 
attitudes, feelings, and moods in Poland. Obviously, we must remember that 
these attitudes and moods are determined by the influence of the economic 
situation. It seems to me that the decisive factor in bringing us closer to 
this vision was the decision on 11 September freeing non- criminal prisoners. 
I believe that was an important moment closing a phase in the development of 
the situation in Poland. Such events have influence on the general political 
atmosphere. We must also note the ending of the remaining isolation within 
the international arena introduced after 13 December. I also think we can 
list among the pluses the fact that people in the — —* opposition which 
vowed to fight the order, today can see more clearly than a year or two ago 
that their slogans are now longer finding resonance among the broader society. 
There are a number of indicators, public opinion surveys, articles in the 
western press, or even statements by opposition leaders, that show society's 
decreasing interest in their activities. 


[Question] And the minuses? 


[Answer] They appear chiefly in the economy. Here there is an entire series 
of worrisome symptoms that have made themselves felt more this year than last. 
We still have the sword of the debt over our heads. It prevents the Polish 
economy from using all of its production capacity. The income from exports is 
too small to sustain the total needed imports, which causes serious 
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difficulties with raw materials in light and heavy industry. Paying even a 
part of the interest does not facilitate the growth of the existing production 
capacity. All this contributes to the consequences such as increasing the 
quantity of inflationary money or ineffectiveness in improving work ethics. 
(How can we call for improved productivity when the worker stands idle before 
his machine because there are no raw materials?) This frustrates various 
segments of society, and the negative economic events affect the political. 
There are social groups in Poland that have improved their standard of living 
in recent years, in rural areas where (as I say) in recent years a true second 
Poland has been built. There are some occupational groups in Poland who eam 
good livings, but at the opposite pole there is a significant part of society 
that cannot make ends meet. The present economic situation undoubtedly is 
worsening its position. This in turm affects society's attitudes and views. 


[Question} Would you include the implementation of the economic reform among 
the pluses or the minuses? 


[Answer] There is a constant argument about whether it is or is not being 
implemented. The subject is unbelievably complicated. For example, it is 


easy to say, let the weak disappear, or let the enterprises go banrupt. But 
in socialism the enterprise is part of the total social property and it is 
difficult to approach it as in capitalism. If an enterprise goes bankrupt, 
what do you do with the employees? You cannot always employ these people in 
the same place, but in others there is no housing. Many problems cannot be 
examined only from an economic point of view. 


[Question] Your answers indicate that you regard the last year as a 
transitional one. 


[Answer] I would say yes. The years are still difficult. Much time will 
pass before we hit the straightaway. Are we in a transitional period? I 
think it is a transition in the sense that throughout socialism its extensive 
development has ended. We must seek ways to develop intensively. A whole 
host of ambushes await us, and I think that no wise man can foresee how to 
eliminate them or protect us from errors. From the point of view of the 
development of society, however, the issue is to keep them from being major 
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Rzeszow Focus on ‘Social Pathology’ 
Rzeszow NOWINY in Polish 29-30 Nov 86 p 1 
{Article by K.P.: “The Provincial Defense Committee on Social Pathology”) 


Neng (Own information) In its diverse forms and its varying intensity 
which is presently scmewhat less than in past years, — Soe — 





During the second half of the meeting which was held in Mielec, the committee 
assessed the realization so far of civil defense tasks. 
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Poznan Checks Auditors, Internal Control 
Poznan EKSPRESS POZNANSKI in Polish 1 Dec 86 pp 1,2 
{Article by [na]: "Meeting of the Poznan Previncial Defense Committee") 
(Text) is Sibi. tities ile & tiibbiin Ot ie Deveienteh Gates Cambtenn 
in Poznan which was Cedicated to evaluated the activity of professional and 


functioning. The chairman of the Provincial Defense Comittee, 
Bronislaw Steplowski, stressed that in accordance with the Politburo 
resolution of 16 October 1984, control activities are to be an integral 








recommendations of control organs but that control activities have done too 

little to make desired changes more permanent and that an efficient internal 

a a eS a 
that area. 


The Provincial Defense Committee decided that it is necessary to take actions 
to increase the efficiency of professional and internal control organs, that 
existing control potential must be put to better use, that sharper sanctions 
must be placed on workers guilty of violations determined by contro] organs 
and that directors of work establishments be held more responsible for the 
lack of a properly functioning system of internal control. 


Defense, Public Order, Safety in Krakow 





Krakow ECHO KRAKOWA in Polish 24-28 Dec 86 p 2 


(Text) On 23 December, Krakow Mayor Tadeusz Salwo chaired a meeting of the 
Krakow Provincial Defense Committee which was also attended by First 
Secretary of the Krakow Municipal PZPR Committee Jozef Gajewicz. The 
committee assessed the state of realization in 1986 of defense tasks and 
stated the chief directions and more important tasks in improving defense 
preparations in Krakow Province in 1987. The committee also received 
information about the state of public order and safety in Krakow and the 


province. 





Olsztyn Committee Views Civil Defense 
Olsztyn GAZETA OLSZTYNSKA in Polish 20-21 Dec 86 p 2 
[Article by R.K.: “Meeting of the Provincial Defense Committee") 
{Text} On Friday (19 December), the Provincial Defense Committee met in 
- This, the last meeting of the year, was dedicated to assessment of 


Olsztyn 
the realization of civil defense tasks and improvement of the provinces 
defense systems. The committee approved its plan of work for 1987. 


97 








Civil Defense Featured at Krosno Meeting 
Rzeszow NOWINY in Polish 28 Dec 86 p 1 
[article by [a-r): "Meeting of the Provincial Defense Committee in Olsztyr/") 


{Text} (Own information) On 23 December, Olsztyn Governor Tadeusz Kruk 
chaired the latest meeting of the Provincial Defense Committee. The members 





received information about the course of the "Kujawy 86" civil defense 
exercises that were conducted on 10-12 November in Wloclawek Province. ‘he 
members also drew certain conclusions from exercises carried out by civil 
defense units in the Subcarpathian regions. 

The committee then approved its work plan for 1987. 


Nowy Sacz Committee on Criminal Activity 
Krakow GAZETA KRAKOWSKA in Polish 22 Dec 86 p 2 
[Article by [ss]: “Provincial Defense Committee Meets in Nowy Sacz") 


(Text) (Own information) ‘The members of the Provincial Defense Comittee met 
last Saturday in Nowy Sacz with Governor Antoni Raczka. 














GROWING INFLUX OF CONTRABAND AIR, GAS GUNS PROMPT STRICTER LAKS 
Warsaw ZYCIE WARSZAWY in Polish 31 Dec 86 - 1 Jan 87 p 2 


(Unattributed report: “Permits for Gas Pistols To Be Required”) 
(Text) In the near future regulations will be published in the DZIENWNIK USTAW 





regional, mmicipal, or district internal affairs office. Permits will be 
issued on conditions analogous to those for firearms established in the law of 
31 Jarmary 1961 on arms, ammunition, and explosives (DZIENNIK USTAW No 6, 
item 43 and 1983, No 6, item 35). 


Failure to comply with the law or violation of its regulations constitutes 
according to art 27 par 2 of the law, a breech of the law punishable by up 
3 months in jail or a fine of up to 50,000 zloty. 

from 


Individuals who a) possess a handgun permit have been released 





has been 
only partially solve the problem by confiscating equipment found, as provided 
by the customs law. 


13021 
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The secomd decision dealt with release of all people imprisoned for criminal 


plead ignorance of the law or a lack of awareness of what they are doing and 


the comsequences of that activity for than. 
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technological concepts due to the number and variety of scientific and 


[Answer] The management and employees of one of our large export companies 
commonly falsified bills for trips and expenses abroad, thereby stealing 


myths. That is also why the SB must y SO as not to aggravate 
already irritated conditions, but rather to pacify and soothe. Thus on one 
hand our work in interesting and requires learning and on the other 


currency “play” 
being liasons and emissaries between foreign countries and the so-called 
underground, acting to the detriment of our country. There are also those who, 
in return for obtaining permission to visit a Western European or North 


American country, go the way of betraying their am country. 


[Question] As our conversation ends, what can we wish you and other SB 
officials and the Citizens' Militia on the occasion of your departmental 


holiday? 


[Answer] Above all, tranquility, as in the old Polish proverb, “Harmony 
builds, discord -" We would also hope that the people of Krakow would 
look at us more vely and most of all appreciate the difficult work that 


the Citizens’ Militia and SB do. 
(Question) Thanking you for the conversation, we offer those wishes. 


12776 
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city patrols, occasionally fighting the effects of natural disasters, 
searching forests ardi wilderness for missing children and pursuing crinirals. 


Recently the boys from Belcza extinguished a fire in Bojadla. As is evident 
from information provided by Zdzislaw Oparek, Bojadla Gmina Cooperative 
president, they saved property worth about 5 million zloty. . 


All belong to the Polish Youth Union and 12 have joined the party. Every year 
they are more candidates for ZOMO service than there are possibilitics for 
accepting them. 
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(Article by Witold Juchniewicz: “It Will Not Be a Complaint Box") 
(Text} Discussion on the 


Warsaw TRYBUMA IUDU in Polish 11-12 Oct 86 p 8 
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BRIEFS 


SOVIET SOCIETY'S UNIVERSITY TASKS--More than 10,000 people belonging to nearly 
200 chapters belong to the Society for Soviet-Polish Friendship at 
universities. On the initiative of the academic commission of the Society's 
Executive Board, the national inauguration of the Society's university 
chapters for the 1986-87 academic year began on 12 November 1986 at Warsaw 
University. During the inauguration outstanding academic activists of the 
society were awarded the Medal of the National Education Commission and the 
Society's Golden Award. [Text] [Warsaw TRYBUNA IUDU in Polish 13 Nov 86 p 7] 
13021 


BEDNARSKI VISIT IN UKRAINE--Moscow--Piotr Jazwinski, PAP's special 
correspondent, reports: On Wednesday, the PZPR Central Committee delegation 
accompanying Henryk Bednarski, central committee secretary, in the Ukrainian 
Soviet Socialist Republic paid tribute to the memory of Ludwik Warynski, 
coorganizer and creator of the program of the first Polish workers' party 
Proletariat, whose 130th birthday occurs this year. In Martynowka, where the 
great revolutionary was born, a ceremony was held to present the Warynski 
Medal, bestowed by a resolution of the PZPR Secretariat signed by Wojciech 
Jaruzelski, to the museum dedicated to him. The delegation members 

the PZPR Central Committee placed wreaths at the memorial to the 
Polish revolutionary. [Text] [Warsaw TRYBUNA LUDU in Polish 13 Nov 86 p 6] 
13021 
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CURRENT ROLE OF SOCIALIST STATE 
Bucharest ERA SOCIALISTA in Romanian No 17, 10 Sep 86 pp 17-19 


by Univ Reader Dr Micolae : "Role and Functions of the Romanian 
State in the Present Stage" 


The workers revolutionary democratic state is a historic achievement of 
people and a vivid reflection of the great structural changes made 
in Romania since the victory of the August 19); Revolution and especially in the 
last 20 years. It is a profoundly democratic organism established as an outcome 
of the masses' revolutionary struggle, and it has vitally important tasks and 
functions in construction of the new order. 
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of contemporary internal and international social conditions.” 





From the People's Democratic State to the Workers Revolutiumary Democratic State 
Construction of the uniform socialist economy, the leveling of the social class 
structure through the disappearance of the classes with anatagonistic interests, 
Constitution proclaimed Romania a "sovereign, independent and unified state of 
urban and rural workers" dedicated to development of the order, the socialist 
The workers revolutionary democratic state corresponds to the second main stage 
of building the new order, namely building the fully developed socialist socie- 
The party's view that it is necessary under Romanian conditions to abandon 
the designation of the state as one of dictatorship of the proletariat and to 
define it in ite present stage as a state of workers revolutionary democracy is 
of great theoretical and practical-political importance to an understanding of 


and the people's new intellectuality have lent the state new qualitative deter- 
minations. Reflecting the new socioeconomic and political realities, the 1945 
nation's progress, further improvement of the people's material and cultural 


welfare, and all-around advancement of the personality and human dignity. 
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purposes of u 
improve the quality of life and living conditions in keeping with Romania's m- 
terial and cultural progress. The social function includes the state's efforts 





complicated problems of development, and the socialist state has new and far 


as 
The state's foreign functions are also vital in the present stage. As 
Romania is developing extensive relations with all countries of the world regsrd- 
less of social order, basing ite collaboration with other states squarely on the 
principles of full equality of rights, observance of national sovereignty and 
independence, noninterference in internal affairs, mtual benefit, and abstenti- 
on from threat or use of force. Romania is accordingly emphasizing widespread 
development of relations of friendship and collaboration with all socialist 
countries and especially the neighboring ones. Meamdéhile the Romanian state is 
expanding cooperative relations with the developing and unaligned countries and 
with the emall and medium ones as well. It is also developing relations with 
the developed capitalist countries on the principles of peaceful coexistence. 
Socialist Romania is acting consistently for a climate of confidence, security 
and peace wherein all states will enjoy equal rights, access to technical- 
scientific advances, and active participation in discussion and solution of 
contenmporrary world problems. Romania is firmly in favor of cessation of the 
armaments race and disarmament, especially nuclear, repudiation of the policy of 
dictation and interference in other countries' affairs, elimination of underde- 
velopment, and contruction of the new international economic order. 
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DRUG ADDICTION TO BE ADDRESSED OFFICIALLY BY NEW COMMITTEE 

Polish Drug Expert Gives Data on Addicts in Hungary 
Budapest MACYAR HIRLAP in Hungarian 30 Jan 87 p 6 
[Article by Ferenc L. Gazso: “Let Us Not Build Walls of Evasiveness" | 


[Excerpts] A group of well-intentioned, interested people and a few experts 
came to the Eotvos Club on Wednesday to meet Marek Kotanski, the Polish 
psychologist who rescues thousands of drug addicts [narkosok] in his homeland. 


A Hungarian child-protection specialist stood up and described the almost 
prison-like orphanage where he works. He mentioned that Hungary also has 
plans for a detoxification-rehabilitation center for addicts, but up to now 
the Budapest Council has not supported the realization of the project. The 
serious addicts get emergency treatment in the hospitals, but are not kept 
there because they are so hard to treat. 


Finally somebody from the last rows put the question to Kotanski: how many 
drug addicts are there in Hungery today? The Polish psychologist claims that 
there are 40,000. This reporter's comment: this is valuable data; Hungary 
does not keep official records on drug addiction anywhere. But at least it 
can appear in print. 


The participants wrote an open letter to Dr. Judit Csehak, deputy premier of 
the government of Hungary, in which they suggested that we do more within the 
social framework against the spread of drug addiction in Hungary. 


Anti-Alcoholism State Committee Forms Drug Subcommittee 
Budapest MAGYAR HIRLAP in Hungerian 30 Jan 87 p 6 
[MTT] 


{Text] On Thureday Szilard Loska, secretary of the Anti-Alcoholism State 
Committee, informed the representatives of the press about the experience. of 
their fight against alcoholism and about further actions needed. In his 
speech, held in the headquarters of the organization, he announced that the 
National Institute for Alcohol Research started its activities. The Institute 
is a scientific research arm of the Ministry of Health for studies in 
organization, methodology and continuing education. Basic clinical 
departments were designated. The Institute received 350 million forints from 
council and state funds for the development of the treatment of 
alcohol-related illnesses. The cumber of beds for patients suffering from 
such diseases was increased by 425. 
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The organs of the Interior Ministry actively support the fight against 
alcoholism. They have already conducted more than 400 thousand 
breath-analysis tests in order to find drunk drivers. Furthermore, they 
announced that the Committee formed the Narcotics Subcommittee, which will 
initiate directives and coordinate the activities against drug-abuse with the 
participation of the reperesentatives of the concerned state organizations. 
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